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Standard Gas and Safety— 
Electric Company Plus a Bigger Yield 


0/ : 
7% Prior Preference Stock Besides affording an unusual margin 


or of safety, Cities Service Preferred 
ranks ahead of dividend paying se- Stock yields 8% at the present 
curities with present market value market. 
of over $25,000,000. No secured During the thirteen years ended with 
funded debt. Earnings in 1923 over 1923, or since this preferred security 
$42 a share on this stock, or 6% was first issued, dividend require- 


ments amounted to $39,000,000. The 

Company’s net earnings for this 

period amounted to $136,700,000, or 

Pri 93; more than 3 1/3 times the amount 
rice 25 


required to pay these dividends. 
to yield 7.50% 


times dividend requirements. 


Net earnings of the Company are at 
present more than three times Pre- 
— ferred dividend requirements. 
filustratcd ) et bI-Z5 and certifies 

Annual Keport sent on request Send for Preferred stock circular P-15 and 
booklet des¢ ribing Cities Service Company. 
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Digging into the Facts 


ANY men guide their affairs by instinct. But it is seldom reliable. Most of the men who have made money 
in finance had actual inside information, or coldly judged the proposition from the facts. It is a question of 
values after all. A corporation either has or has not got the assets and immediate prospects to warrant its 


price; or its assets and prospects may justify a much higher price. At such time a casual, offhand answer will not do. 
You need real facts to guide you. 


Perhaps you have a security, or several of them, that you should have detailed, accurate and recent information 


about. You know how conditions change in finance. What you last knew of a company may not answer at all to its 
present condition. 


The Financtal World Research Bureau will undertake orders for detailed Special Reports and opinions regarding 


any security however obscure. The fee, while governed by the amount of your principal, is invariably small. The 
charge will be as nothing compared to what a misstep might cost you. 


A client recently, apparently suddenly, awoke to the fact that he had a sugar security that he was very uncertain 
of, and decided to sell it at once. In a moment of caution he wrote The Financial World Research Bureau and ar- 
ranged for a Special Report. While the company has not for some time paid dividends on the common stock, it is in 


such excellent position now that we advised holding. The client is grateful as the stock has gone up fourteen points 
and there is every reasonable assurance of dividends in 1924. ; 


Perhaps you have a security that needs a Special Report like that. Write us. 





--———-—— - — — — — - —- —-—-FOR YOUR CONVENIENCE—-—-——~—~—~—-—~—-~——-—-~—--~—-~-~~—~— 


FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


Please submit, without obligation, your price for a SpecraL Report on_._....................................Company and state 
when you can have it ready for me. 


Name . saneienien nea 7 City 
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| Redeemed to date 296,000 
| Outstanding $5,704,000 





REPUBLIC OF 


Salvador, 


Customs First Lien 


8% Sinking Fund Gold Bonds 





Issued Oct., 1923 $6,000,000 | 
} 


Report of Customs Receipts: | 
1910-24 annual average.$3,200,000 | 
1923 4,150,000 | 
1924 First 4 months 2,153,550 


Interest and Sinking Fund Reqmnts. 
1924 First 4 Months ..... $ 242,120 
er About 11% of Amount Available 


Listed on N. Y. Stock Exchange 


F. J. LISMAN & CO. 


Members N. Y. Stock Exchange since 1895 





20 Exchange Place New York | 


























May Investments 
The capital stock of 


Wm. Wrigky, Jr., Co. 


is selling to net better than 


0 
8% 

This listed steck enjoys a broad 
active market and owners receive 


monthly dividends backed by 
steadily increasing earnings. 

Ask for our analysis F. M.-24 
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ESTABLISHED 1888 
42 Broadway, New York 
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ADVICE 


that means profits 


EPRODUCED below is a characteristic letter to THE FINAN- 
R CIAL WORLD RESEARCH BUREAU. It comes from an officer of 
one of America’s greatest industrial institutions. He seeks 
unbiased advice based on the thorough investigation which THE FI- 
NANCIAL WORLD RESEARCH BUREAU makes in preparing its special 
reports. Whether before or after investing it is best to know all 


there is about the companies whose securities you own or contemplate 
owning— 7 


Read the Letter 


THE FINANCIAL WorLp RESEARCH BuREAU, 
53 Park Place,“New York City. 


Gentlemen: 


I have the report on the Baush Machine Tool Company which you sent 
me and I consider it a very complete and carefully prepared report. ‘The 
subject shows evidence of having been thoroughly investigated and the ex- 
pression of opinion is just exactly what I wanted. Vhank you very much 
for your attention and recommendations in this matter. 


Yours very truly, 


C. A. H. 


GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


THE FInanciAL Worip RESEARCH BUREAU be brought out that are not usually given in a 
will prepare a special report. for you on any company statement. 
security, listed or unlisted, issued in any part ; 
uf: : "tied rt you 
of the world. It will not be a mere opinion or From such a thorough Special Report y 
ae . will be able to quickly make your own deduc- 
generalization, but a comprehensive _ presenta- : . 
. a ° tions and determine whether to hold, to sell, to 
tion giving every fact about the security that “wane ieee 
a stock or bond holder should know. The fig- wid ; ; 
ures will be interpreted and analyzed for you The fee is based on the amount of work involved 
with particular reference to future possibilities, but is moderate. Our answer to the coupon below, 
and their meanings clearly explained. Facts will however, will cost you nothing. 
aware ee eee ee ee MAIL TODAY-----—--------------------- 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York 

Eee eee ees Te Wh I CEE CI ecceneccneteeiemerrertrienierncentinmienioninserninnnimniningnnmeritil Company 
and state when you can have it ready for me. 
I cic inebbcatmadletipae sculls aes nies Ni cla Mla MA i i i a ek a ola ee eel 
Address... 
ce 
State 
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The Financial World was established te diffuse the truth abeut inv 


and will centinue te do so confident in its belief that as long as it on climes te his rid it can count upon the 


support of the investing public. 
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The Trend of Things 


Passage of the BONUS over the PRESIDENTIAL veto was unfortunate, but 
not so terribly serious after all; 


The BONUS calls for about $1 per capita annually, and we have an esti- 
mated national income of about $600 per capita annually ; 


RAILS appear to have turned quite definitely, with about twenty new highs 
for the year scored this week, in a market which indicated widespread 
appreciation of the favorable position of the CARRIERS; 


No basis for pessimism regarding the Jong pull outlook is to be found in 
the survey of CURRENT CONDITIONS and the prospect. 


ONGRESS was determined to keep 
its pledges, so it passed the Soldiers’ 


Bonus, so called, over the Presi- 
dential veto, and in defiance of an ava- 
lanche of appeals to sustain Mr. Cooipce. 
That’s that. Pledges are sacred things, 
not to be treated lightly. So avers Mr. 
Lopce of Massachusetts. 


Spare Politicians 
One will spare the feelings of the poli- 
ticians and refrain from mention of other 
pledges less seriously considered. 
Our prayer now is, that Congress shall 


adjourn without undue delay. We have 
had the promise of a tax compromise. It 
will be a crust, although the country was 
entitled to a loaf. But there remains an 
opportunity this coming fall. It will be 
interesting to observe how the people rise 
to it. 


This week, Senator Capper, in address- 
ing a gathering of leaders in the public 
utility field, assembled at Atlantic City in 
annual conclave, admitted that being a 
United States Senator perhaps is not a 
particular commendation for a man appear- 


ing to address his fellows. Mr. CAPPER, 
by the way, voted to over-ride the Presi- 
dent’s bonus veto. 


Cost $1 Per Capita 
There is consolation in the moment of 
discouragement with the Congress, in the 
thought that the bonus means about $1 
per capita of our national income, and the 
latter is estimated at about $600 per cap- 
ita annually. So it is not such a terrible 
burden after all. Its worst feature is that 
it prevented the adequate tax reduction 

everyone has been praying for. 








Average Prices on the New York Stock Exchange 


1921 


1922 1923 JAN. FEB |. MAR. APR. MAY JUN (JUL 


FINANCIALWORLD 


AUG “SEP . OCT NOV , DEC 


= 23 RAILROADS 
— I8 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 





Ae eee hY Pe ET Rh PIAL TES IE. TE aes BoE 


MRIS Ble 


ccgutunosts: 








SR OEE pc Rh POU TE hs TBD 


Dee Sl ATTA en, LI EIB OE Feet SS 3 BT a eee 








When 


is the market going to 


turn? It seems to be _ turning 
rather impressively—in railroad 
shares at least, judging by the 


new highs for the year scored by 
a number of rails this week. 
* * + 
OST people who have been watch- 
ing the market of late, with mingled 
feelings, and with minds disturbed by polit- 
ical mutterings and developments, have 
been wondering when the trend is going 
to turn. 
Now that the political trend appears to 
be definitely favorable to either Mr. Coot- 


IDGE Or a conservative Democrat for the 
next President, investors are inquiring 
when the market will begin to discount 


next fall’s good business. 
Rail Shares Advance 

Answering that sort of question, there 
is at least one outstanding demonstration 
to point to—the advance in railroad shares 
that has occurred in the past week. Al- 
most twenty stocks reached new highs for 
the year, and the demand for shares of the 
carriers if reported coming from all parts 


of the country—from the sections where 


the big movements get 
cent volume from. 
The Street is talking about dividend in- 
and dividend initiations. They 
view with enthusiasm, as they well may, 
the promise that those in Washington who 
have been wanting inimical railroad legis- 
lation will be content to bide their time. 
THE FINANCIAL WorLp some weeks ago 
pointed out the improbability of any rail- 


their eighty per 


creases, 


road legislation of consequence during the 
present session. It quoted Secretary MeEL- 
LON to that effect. 
Switching from Industrials 

In the brokerage houses, it was stated 
that there have been numerous switches 
from industrials to rails this week. For 
the past six weeks this department has 
emphasized the virtue of just such action, 
on the theory that, in times like the pres- 
ent, the safest plan is to follow the trend 
of earnines and place commitments where 
that trend is most clearly upward. 

There can be no dispute as to the trend 
in the rails and utilities. It is so clearly 
defined as to leave no room for doubt. 


While giving preference to rails that are 
in the income paying class, at the same 
time there are a number of non-dividend 
payers where the earnings outlook is suff- 
ciently favorable to make the addition of 
such justifiable. These columns 
from time to time indicate what stocks of 
this character appear strongest. 


issues 














@ Former Gov. McCray 
He was found guilty of using the mails to 
defraud—he now is in Atlanta paying the 
penalty—a living warning to the get-rich- 

quick fraternity. 





On this page is a list of outstanding 
rails which participated in the week’s ad- 
vance, showing the high and low for the 
year and current yield at the recent high. 
That list speaks for itself. Incidentally, 
it may be remarked that almost every one 
of the price gains has been 
THE FINANCIAL WORLD. 


forecast in 


* * * 
Giving due consideration and 
weight to political influences as 


business deterrents, it is to be borne 








Company 
Atchison 
Atlantic Coast 
Ches. & Ohio 
a a Ne WY nc 
Ce ee: O%..... 
ee, Ga Tae eee 
Del. & Hudson 
Louis. & Nash. 
No. T. & M. 
a a > et 
Pere Marquette 
Union 


Pacific 
Western Pacific 


*Yields are approximate, 








Rails Stocks at New Highs for 1924 


fractionally above or 


Current 

1924 Low 1924 High Yield %* 
971% 103% 5.8 
112 126 55 
6734 804% 5.0 
4914 54% 7.4 
655% 7034 8.5 
100 114 44 
104% 114 7.9 
875% 95 5.3 
934 121% 5.8 
72% 8034 7.4 
40% 493% 8.2 
126% 13334 ps 

1434 20 
below. 














in mind that the long run course 
of business follows a line that is 
bounded and underlaid with facts, 
not sentimental considerations. 

* * * 


ACTS, all thoughtful persons other 

wise opinioned notwithstanding, t 
day do not justify a feeling of pessimism 
as to the long run course of American 
business. An individual industry—a collec- 
tion of industries—may appear to be in a 
bad way. 


But that should not cause one 
to blink the general facts. 

Unfortunately, the political uncertain- 
ties and the here and there signs of busi 
ness decline, since the first of the year have 
clouded somewhat the vision of the major- 
ity. People do not readily recover from 
the ill effects of periods like the post-war 
inflation, when everything was lively, and 
money came with a rush. 

When it becomes necessary for a man 
who has been a free spender to curtail his 
expenditures, he is inclined to see every- 
thing darkly. He has set his standard by 
the ease with which money came when it 
was coming abnormally. 

In short, too many people believe that 
anything that has an appearance of caution 
is not normal. They believe that only 
rising prices and plenty of hurrahing can 
be normal. 

The truth is, reasonable profits, for 
those who know how to regulate their busi- 
ness along economic lines, probably will be 
the standard for some time. 

Most industries right now are running 
below capacity. Forward buying is small. 
As is indicated in the discussion of the 
automobile industry in the current indus- 
try, there is tendency in many instances 
to curtail production so that sales can be 
allowed to catch up with output. There 
has been some increase in unemployment. 
Where production is not being particularly 
curtailed, business men are finding sales 
have to be worked for and pressed. Buy- 
ing is hesitant. Profits are not coming 
without a struggle. 

But, despite those apparently unfavor- 
able factors, what is there in the situation 
which should make the patient man happ) 
and willing to invest his money in sound 
income producing securities that appear to 
have an indicated upward earning trend? 

Here are some of the favorable factors: 

1. Ample credit and money rates that 
are not given to wide fluctuations ; 

2. Probability’ of fpfrice stability in .the 
commodity field, with some shading, but 
fair firmness; 

3. Stocks of goods are not abnormal, 
and are being slowly reduced in a great 
many important lines; 

4. Prospect of a substantial improve- 
ment in foreign trade, and expansion of 
foreign markets for American farm prod 
ucts and American raw materials; 

5. Continued activity in and 
construction ; 


building 


6. Continued expansion of railroad net 
earnings ; 

7. Spirited revival of general business 
in the fall. 
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London, May 4, 1924. 
HERE is much to be said for the 
T view that Great Britain has suffered 
more through the war than any 
ther of the late belligerents. At first 
sight this seems absurd to many. Germany 
is lost her external and internal credit, 
nd her currency system has been smashed, 
t may be pointed out, while British credit 
s nearly as good as it ever was and the 
pound is only 10 per cent below par; to 
take another example, France has lost the 
ise of some of her richest departments 
through invasion, and the joss has not yet 
een made good by reconstruction, while 
ngland has not only lost no _ physical 
juipment, but actually added to her pro- 
ictive capacity during the war. 








(he Chancellor of the Exchequer has 
ist brought in a Budget bill granting sub- 
tantial tax remissions, and balancing with 
i surplus of over four million pounds. In- 
Hation has been curbed, and so sound is the 
financial position that an eminent British 
inker, the head of one of the “Big Five” 
inks, has been recommending the aboli- 

n of restrictions on the export of gold. 





Yet, in spite of these favorable appear- 

es, there is reason to believe that the 

nomic structure of Great Britain, be- 
iuse of its peculiar make-up, has not yet 
tully recuperated from the body-blow dealt 
t by the war. 





The reason is that so large a part of this 
tructure has been built up on foreign 
rade. Not only is the larger part of Eng- 
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How Englan 





meeting. 


land’s industry working for export, but 
there had been built up supplementary 
sources of national income which were just 
as dependent on foreign trade, if more in- 
directly, as the export industries. 

Before the war, if a Chinese merchant 
wanted to pay a Chilean creditor, he almost 
invariably paid him in sterling, giving busi- 
ness to a British bank. If an American 
wanted to ship an order of steel bars to 
South Africa, more often than not he would 
send it in a British bottom, and thus give 
business to the British shipping and ship- 
building industry. Even the competitors of 
the British shipowner such as a Swedish 
sh'powner, for instance, would often pay 
tribute to England by insuring his ship with 
a British company. 

In all these ways money flowed into Eng- 
land before the war, and enabled the coun- 
try consistently to import more goods than 
it exported, by supplying a large “invisible 
export” item. So large was this item, that 
a good part of it went into foreign coun- 
tries, colonies, or Dominions, to be rein- 
vested, and the proceeds of these invest- 
ments came back to England in the form of 
st:ll more “invisible income.” 

The world’s foreign trade, it is univer- 
sally admitted, has been hit on the head by 
the war. In addition, there has grown up 
a good deal of competition in the very lines 
from which Great Britain used to draw 
much of her “invisible revenue’—foreign 
banks are competing with British more 
than ever before, instance the growing pop- 


d Balances A Budget 


THE 







as 


@ Here is a recital of the difficulties of 
BRITISH FINANCE the LABOR PARTY are 


To the left is Philip Snowden, the Brit- 
ish Labor Party’s Finance Minister. His 
recent Budget might have been the work 
of Peel or Gladstone. 


@ Squeezing the NATIONAL Belt many not be 
a pleasant experiment but there is no al- 
ternative and it’s BEING DONE. 


ns 


By MAX GOLDSTEIN 


Special European Representative 


FINANCIAL WorLD 


ularity of dollar exchange in South Amer- 
ica; many countries, such as the United 
States, France and Italy, have embarked on 
big shipbuilding schemes which have re- 
sulted in more ocean tonnage being avail- 
able than during the war to handle a 
smaller amount of ocean freight; and even 
in the marine insurance business competi- 
tion has sprung up while the amount of 
business to be competed for has gone down. 

And still the vicious circle proceeds. A 
British investment, say, in a cocoanut 
plantation in West Africa is worth less 
now than it used to be because the Ger- 
mans are buying less chocolate, because the 
Spaniards are buying less optical goods, be- 
cause the English are using less iron ore, 
and so on. This is what is meant by “eco- 
nomic interdependence of nations,” and 
Great Britain has been hard hit because it 
had carried this interdependence to the 
highest degree before the war. 

Yet the situation is not desperate—busi- 
ness still goes on, at a reduced pace, it is 
true; the budget balances, inflation is 
avoided, and the excess of British imports 
over exports is paid for in some way. 
How is it done? 

One way has already been indicated—the 
smaller income from foreign investments 
indicates that one large group, the investors 
in these securities, are helping keep the 
ship afloat. 

In a different way, all investors are help- 
ing pay, by accepting a smaller real in- 

(Please turn to page 664) 
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When is the market going to 
turn? It seems to be _ turning 
rather impressively—in railroad 
shares at least, judging by the 


new highs for the year scored by 
a number of rails this week. 
: ¢ 6 
OST people who have been watch- 
ing the market of late, with mingled 
feelings, and with minds disturbed by polit- 
ical -mutterings and developments, have 
been wondering when the trend is going 
to turn. 
Now that the political trend appears to 
be definitely favorable to either Mr. Coot- 


IDGE Or a conservative Democrat for the 
next President, investors are inquiring 
when the market will begin to discount 


next fall’s good business. 
Rail Shares Advance 

Answering that sort of question, there 
is at least one outstanding demonstration 
to point to—the advance in railroad shares 
that has occurred in the past week. Al- 
most twenty stocks reached new highs for 
the year, and the demand for shares of the 
carriers is*reported coming from all parts 
of the country—from the sections where 
the big movements get 
cent volume from. 

The Street is talking about dividend in- 
and dividend initiations. They 
view with enthusiasm, as they well may, 
the promise that those in Washington who 
have been wanting inimical railroad legis- 
lation will be content to bide their time. 

THE FINANCIAL WorLp some weeks ago 
pointed out the improbability of any rail- 


their eighty per 


creases, 


road legislation of consequence during the 
present session. It quoted Secretary MEL- 
LON to that effect. 
Switching from Industrials 

In the brokerage houses, it was stated 
that there have been numerous switches 
from industrials to rails this week. For 
the past six weeks this department has 
emphasized the virtue of just such action, 
on the theory that, in times like the pres- 
ent, the safest plan is to follow the trend 
of earnines and place commitments where 
that trend is most clearly upward. 

There can be no dispute as to the trend 
in the rails and utilities. It is so clearly 
defined as to leave no room for doubt. 


While giving 
the 


preference to rails that are 
paying class, at the same 
time there are a number of non-dividend 
payers where the earnings outlook is suff- 
ciently favorable to make the addition of 
such justifiable. These columns 
from time to time indicate what stocks of 
this character appear 


in income 


issues 


strongest. 











in mind that the long run course 
of business follows a line that is 
bounded and underlaid with facts, 
not sentimental considerations. 

* ~ *~ 


ACTS, all thoughtful persons other 

wise opinioned notwithstanding, to 
day do not justify a feeling of pessimism 
as to the long run course of American 
business. An individual industry—a collec- 
tion of industries—may appear to be in a 
bad way. But that should not cause on 
to blink the general facts. 


e 


Unfortunately, the political uncertain- 
ties and the here and there signs of busi- 
ness decline, since the first of the year have 
clouded somewhat the vision of the major- 
ity. People do not readily recover from 
the ill effects of periods like the post-war 
inflation, when everything was lively, and 
money came with a rush. 

« When it becomes necessary for a man 
who has been a free spender to curtail his 
expenditures, he is inclined to see every- 
thing darkly. He has set his standard by 
the ease with which money came when it 








@ Former Gov. McCray 


He was found guilty of using the mails to 

defraud—he now is mm Atlanta paying the 

penalty—a living warning to the get-rich- 
quick fraternity. 





On this page is a list of outstanding 
rails which participated in the week’s ad- 
vance, showing the high and low for the 
year and current yield at the recent high. 
That list speaks for itself. Incidentally, 
it may be remarked that almost every one 
of the price gains has been forecast: in 
THE FINANCIAL Wor p. 








Company 
Atchison 
Atlantic Coast 
Ches. & Ohio 
Chi. & N. W. 

CC & & Pave... 
Ca i eee. 
Del. & Hudson 
Louis. & Nash. 
No. T. & M. 

B.. ¥. te SE. 
Pere Marquette .. 
Union 


Pacific 
Western Pacific 


*VYields are approximate, 








Rails Stocks at New Highs for 1924 


fractionally above or 


* *x* * 

Giving due consideration and 
weight to political influences as 
business deterrents, it is to be borne 

Current 

1924 Low 1924 High Yield %* 
971% 103% 5.8 
112 126 5.5 
6734 801% 5.0 
491, 544 7.4 
655% 7034 8.5 
100 114 44 
10414 114 7.9 
875% 95 53 
9314 121% 5.8 
72% 8034 7.4 
40Y% 493% 8.2 
1265% 13334 7.5 

1434 20 
below. 














was coming abnormally. 

In short, too many people believe that 
anything that has an appearance of caution 
not normal. They believe that only 
rising prices and plenty of hurrahing can 
be normal. 

The truth reasonable profits, for 
those who know how to regulate their busi- 
ness along economic lines, probably will be 
the standard for some time. 


is 


1S, 


Most industries right now are running 
below capacity. Forward buying is small. 
As indicated the the 
automobile industry in the current indus- 
try, there is tendency in many instances 
to curtail production so that sales can be 
allowed to catch up with output. There 
has been some increase in unemployment. 
Where production is not being particularly 
curtailed, business men are finding sales 
have to be worked for and pressed. 
ing is hesitant. Profits are 
without a struggle. 


is in discussion of 


3uy- 
not coming 

But, despite those apparently unfavor- 
able factors, what is there in the situation 
which should make the patient man happ) 
and willing to invest his money in sound 
income producing securities that appear to 
have an indicated upward earning trend? 

Here are some of the favorable factors 


1. Ample credit and money rates that 
are not given to wide fluctuations; 

2. Probability of price stability in the 
commodity field, with some shading, but 
fair firmness; 


3. Stocks of goods are not abnormal, 
and are being slowly reduced in a great 
many important lines; 


4. Prospect of a substantial improve- 
ment in foreign trade, and expansion of 
foreign markets for American farm prod- 
ucts and American raw materials; 

building and 


5. Continued activity in 


construction ; 

6. Continued expansion of railroad net 
earnings ; 

7. Spirited revival of general business 
in the fall. 
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How Englan 





London, May 4, 1924. 
HERE is much to be said for the 
view that Great Britain has suffered 
more through the war than any 
er of the late belligerents. At first 
sight this seems absurd to many. Germany 
is lost her external and internal credit, 
nd her currency system has been smashed, 
t may be pointed out, while British credit 
s nearly as good as it ever was and the 
uund is only’ 10 per cent below par; to 
take another example, France has lost the 
of some of her richest departments 
rough invasion, and the loss has not yet 
en made good by reconstruction, while 
gland has not only lost no physical 
\ipment, but actually added to her pro- 
ctive capacity during the war. 
(he Chancellor of the Exchequer has 
t brought in a Budget bill granting sub- 
tantial tax remissions, and balancing with 
i surplus of over four million pounds. In- 
Hation has been curbed, and so sound is the 
nancial position that an eminent British 
nker, the head of one of the “Big Five” 
nks, has been recommending the aboli- 
n of restrictions on the export of gold. 
et, in spite of these favorable appear- 
es, there is reason to believe that the 
nomic structure of Great Britain, be- 
ise of its peculiar make-up, has not yet 
lly recuperated from the body-blow dealt 
by the war. 
lhe reason is that so large a part of this 
tructure has been built up on foreign 
rade. Not only is the larger part of Eng- 
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@ Here is a 
BRITISH 
meeting. 


of Peel or Gladstone. 


land’s industry working for export, but 
there had been built up supplementary 
sources of national income which were just 
as dependent on foreign trade, if more in- 
directly, as the export industries. 

3efore the war, if a Chinese merchant 
wanted to pay a Chilean creditor, he almost 
invariably paid him in sterling, giving busi- 
ness to a British bank. If an American 
wanted to ship an order of steel bars to 
South Africa, more often than not he would 
send it in a British bottom, and thus give 
business to the British shipping and ship- 
building industry. Even the competitors of 
the British shipowner such as a Swedish 
sh'powner, for instance, would often pay 
tribute to England by insuring his ship with 
a British company. 

In all these ways money flowed into Eng- 
land before the war, and enabled the coun- 
try consistently to import more goods than 
it exported, by supplying a large “invisible 
export” item. So large was this item, that 
a good part of it went into foreign coun- 
tries, colonies, or Dominions, to be rein- 
vested, and the proceeds of these invest- 
ments came back to England in the form of 
st:ll more “invisible income.” 

The world’s foreign trade, it is univer- 
sally admitted, has been hit on the head by 
the war. In addition, there has grown up 
a good deal of competition in the very lines 
from which Great Britain used to draw 
much of her “invisible revenue’—foreign 
banks are competing with British more 
than ever before, instance the growing pop- 


d Balances A Budget 


THE 





Oo 


recital of the difficulties of 
FINANCE the LABOR PARTY are 


To the left is Philip Snowden, the Brit- 
ish Labor Party’s Finance Minister. His 
recent Budget might have been the work 


@ Squeezing the NATIONAL Belt many not be 
a pleasant experiment but there is no al- 
ternative and it’s BEING DONE. 


O6 


By MAX GOLDSTEIN 


Special European Representative 


FINANCIAL WorLD 


ularity of dollar exchange in South Amer- 
ica; many countries, such as the United 
States, France and Italy, have embarked on 
big shipbuilding schemes which have re- 
sulted in more ocean tonnage being avail- 
able than during the war to handle a 
smaller amount of ocean freight; and even 
in the marine insurance business competi- 
tion has sprung up while the amount of 
business to be competed for has gone down. 

And still the vicious circle proceeds. A 
British investment, say, in a cocoanut 
plantation in West Africa is worth less 
now than it used to be because the Ger- 
mans are buying less chocolate, because the 
Spaniards are buying less optical goods, be- 
cause the English are using less iron ore, 
and so on. This is what is meant by “eco- 
nomic interdependence of nations,” and 
Great Britain has been hard hit because it 
had carried this interdependence to the 
highest degree before the war. 

Yet the situation is not desperate—busi- 
ness still goes on, at a reduced pace, it is 
true; the budget balances, inflation is 
avoided, and the excess of British imports 
over exports is paid for in some way. 
How is it done? 

One way has already been indicated—the 
smaller income from foreign investments 
indicates that one large group, the investors 
in these securities, are helping keep the 
ship afloat. 

In a different way, all investors are help- 
ing pay, by accepting a smaller real in- 

(Please turn to page 664) 
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Are the Motor Securities a Buy 














Thumb-Nail Notes 
“From Motor Field 


Buick—April production, 
cars; 2,000 below March; 
schedule 13,000 cars. 

CHANDLER— Currently producing 
about 50 cars a day; earnings 
supposed to be meeting dividend 


13,450 
May 


requirements, but below _ last 
year’s. 

CHEVROLET—Plants running on five- 
day-week basis, with reduced 
forces; output showing drop 


month by month. 

Cote—Company reports 60 per cent 
output is closed car; trend in that 
direction general, meaning some 
advantage to companies equipped 
with favorable body producing 
conditions. 

DopceE—Reports capacity operations. 

Dort—Officials say they look for 
improvement in sales, which have 
not been up to standard. 

Durant—Automobile dealers report- 
ing agency says of this company 
“operations are at somewhat re- 
duced levels in keeping with gen- 
eral situation.” 

Forp—Production 
keel. 

FRANKLIN--Factory operations cur- 
tailed to permit sales to catch up. 
Retail deliveries showing gain. 

Haynes—Production schedules _be- 
ing revised downward to appre- 
ciable extent. 

Hupson—One of few companies to 
continue capacity operations. Net 
profits first quarter more than 
million and a quarter. 

H UPMOBILE- 





running on even 





Production on reduced 
scale, each month showing drop 
from preceding so far this year. 
Preparing for introduction of an- 
other new model. 

MarMoN—Company states present 
rate of production inadequate to 
current demand, 

















N a discussion of the automobile sit- 

uation in the January 5 issue of THE 

FINANCIAL Wor~p, I stated that, with 
the approach of keener competition and 
diminishing profit margins, it was essen- 
tial to exercise the greatest caution in the 
purchase of motor stocks. 


I predicted that the outlook for the suc- 
ceeding four or five months was not en- 
couraging—that the trend of sales, fol- 
lowing the early spring peak, probably 
would be downward, that the problem of 
maintaing a satisfactory margin of profit 
would become increasingly acute with each 
succeeding month. 


A Telling Comparison 


In a tabulation which is presented here- 
with, I give the prices of a selected and 
representative group of motor stocks and 
motor accessory stocks, as of January 5, 
last, and at the time of writing of the 
present article. That comparison will tell 
its own story. 

It is a reflection of the present status 
of the industry, and of the outlook in the 
light of present conditions. Baldly, the 
tabulation amounts to “I told you so.” 


Confine Commitments 


In my January 5 discussion, I stated 
flatly that, were I considering an invest- 
ment commitment in the motor industry, I 
would be content with an interest in the 
strongest unit in the industry. I selected 
GENERAL Motors as that unit, giving pref- 
erence to the debenture stocks, but endors- 
ing the common for more speculative pur- 
poses. The latter, at the time, was selling 
at 15. It is selling only about two points 
under that price as I write. Compare the 
decline with that of other stocks in the 
list. 


What is the outlook that the decline in 
motor stocks reflects? 


In a short review of conditions issued 
by a Toledo auto dealers’ organization, I 
find this interesting comment: 


“A number of manufacturers are even 


os 


@ Price decline of SECURITIES 


of Moror Companies sug- 
gests that INVESTORS 
realize the uncertainties 
that lie ahead. 


oss 


By TOWNSEND McCLELLEN 


now taking advantage of conditions to pre- 
pare for the bringing out of new models.” 

The organization referred to, states that 
a general spirit of caution on the part of 
the buying public is one of the outstanding 
factors preventing the large volume of 
sales which so many dealers had looked 
forward to. 


Caution Predominates 


“In our opinion,’ the review states, “the 
spirit of caution is due in no small extent 
to a natural feeling of uncertainty on the 
part of the public with respect to possible 
forthcoming radical changes in design such 
as the adoption of four-wheel brakes and 
balloon tires.” 


There, therefore, is an admitted spirit 
of caution on the part of the buying pub- 
lic, which is predicated on the belief that 
radical changes are impending in existing 
models. 

There, also, is the fact that many man- 
ufacturers are taking advantage of a pre- 
vailing condition to prepafe for the intro- 
duction of new models. Studebaker, it has 
been announced, is preparing for launch- 
ing an entirely new model. Several other 
companies are in the midst of working out 
plans for similar development. 


Position Uncertain 


The conclusion is that the automobil: 
situation is in an uncertain position. 
April production dropped about 12 per cent 
below that of March, and stocks of un- 
sold cars at the beginning of May were 
greater than at April 1. 

Still lower production schedules ruled 
during May and few increases are antici 
pated. 

Last year, the motor companies recorded 
their greatest production and the largest 
profits in their history. But it is doubt- 
ful, to say the least, if last year’s pr 
duction can be repeated in 1924. And a 
declining margin of profits, plus added 
costs of changes in models, promise t 
cut more or less seriously into the profits 
of 1924. 

Because changing models plays such an 
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« Survey of the field shows 
PRODUCTION schedules are 
being reduced to allow 
SALES to catch up. 


BS 


mportant part in the automobile industry, 
it is difficult enough to make predictions 
regarding sales and profits. When a com- 
pany like the Studebaker brings out an 
entirely new model, it means that it will 
require the sale of many thousands of 
cars before the company can arrive at an 
accurate basis for the estimate of the 
rofit obtainable as a result of the change. 

Changing a model is an expensive busi- 
ess. It is particularly expensive for a 
mpany which virtually has the one grade 
f product. If the changed model goes 
wrong—does not “take”—the experiment 
s a costly one. 


In an analysis of GENERAL Morors which 
| read recently in THE FINANCIAL Wor Lp, 
the cost of changing models was dis- 
cussed quite fully. In alluding to the 
fact that last year GENERAL Motors went 
through an elaborate realignment of its 
products, that analysis stated: 








But here is where GENERAL Morors dif- 
fers from its competitors. It had four 
lines to readjust and realign. If one line 
should prove a failure, there was the 
chance that the success of the other three 
would more than offset the loss in the one. 
In other words, readjustment to meet pub- 
lic favor by GENERAL Motors is not as 
expensive, or as fraught with risk, as it 
is with a company like Studebaker, which 
makes nothing but six-cylinder cars, where 
the risks attendant upon radical change in 
models are much larger. 

It stands to reason that, when models 
are being changed, there must be a large 
reduction in production, which entails re- 
duced sales, which in turn must be trans- 
lated in a diminished net. GENERAL Mo- 
ToRS, by reason of the completeness of its 
organization and the strength of its re- 
sources, is better equipped to endure such 

(Please turn to 658) 














Price Changes in Motor and Accessory Stocks 
Market Price Market Price Change 
Rating Motor Stocks Jan. 5, 1924 May 21,1924 Jan 5-May 21 
Cc Ee a 64 43 — 21 
A General Motors ............, 15 13 — 2 
B ed 28 22 — 6 
B ESE ee eee 17% 11% — 6 
c hee qr 52 40 — 8 
B RT OSE Se 26 18 — 8 
A ES ee 100 99 — 1 
G Pierce Arrow ...............-. 9 6% — 2% 
B Studebaker 0.0.00... 106 76% — 29% 
* Willys-Overland ............, 10% 7% — 3% 
pan Motor Accessories ......... cle am —14 
D Amer. Bosch ................... 37 23 se 
= Cont Motors. ................... 7% 6% — 1y% 
A Elec. Storage Battery... 62 53 — 9 
A , f _ ne 174 168% — 5% 
A Hayes Wheel ................. 42 32% — 9% 
A Kelsey Wheel ................. 97 78 —19 
C I sal ores idieeciatcabimeeatine 16 9Y% — 6% 
B Stewart-Warner ............. 94 54 — 40 
B Stromberg .............-.....-.-. 81 54 —27 
B Timken Roller Bearing. 39% 32 — 7% 
B Reynolds Spring ............. 22 11 — 














Thumb-Nail Notes 
(Continued) 


MAxwWELL-CHRYSLER—Maxwell ship- 
ments are reported in excess of 
last year’s records, and company 
states it contemplates output in- 
creases. Earnings stated as 
around $500,000 monthly. 

NasH—Production being maintained 
on basis of current sales. 


OAKLAND—Reduced schedules in ef- 
fect. 

PacKArD—Earnings reported to be 
satisfactory, with production about 
the same as last year. 

Paice—Output reduced. Earnings 
first quarter said to be about 
$833,000. 

Prrertess—Production of eight-cyl- 
inder models being held up pend- 
ing reduction reserve stocks. 

Prerce-Arrow—Preparing for ag- 
gressive sales campaign on new 
model to be brought out this sum- 
mer. 

Reo—Business volume reported sat- 
isfactory, with plants running full. 

RICKENBACKER—Production curtail- 
ed; preparing for introduction 
new model. 

STUDEBAKER—Production curtailed; 
making arrangements for produc- 
tion of new line. 

Stutz—Production schedule increas- 
ing. 

Writs Sainte Crarre—Reports 
earnings at rate of about a mil- 
lion a year. Sales expanding. 

Wrtys-OverLAND—Plants  operat- 
ing on five-day basis. Earnings 
in first quarter more than 2 mil- 
lion after interest and deprecia- 
tion but before taxes. 

Mack Trucxs—Orders and deliver- 
ies reported larger than a year 
ago. Net first quarter reported 
nearly million and a half. 

Wuite Truckxs—Reducing output 
schedules. 
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“St. Paul” Steadily Gaining 





that the St. Paut staged a remarkable 
recovery in 1923. A great many other 
railroads did the same thing. Several cov- 


T is not especially interesting to state 
) g 


ered a great deal more ground in their re- 
covery. “ Northern Pacific, for example, 
covered its dividend requirements, and its 
field of operations is similar in many re: 
spects to that of the St. Paut. Doubt had 
been expressed about the ability of North- 
ern Pacific to earn its dividend, just as 
doubt had been expressed as to the ability 
of St. Paut even to cover its fixed 
charges. Both roads _ discomfited the 
doubters. 


Gain 52% in Net 


The point is, with a gain in gross reve- 
nues of only about 8 per cent in 1923, the 
St. Paut was able to accomplish a gain 
in net earnings of nearly 52 per cent. 

Northern Pacific’s gross revenues in- 
creased 10.6 per cent over those of the pre- 
vious year, but net earnings were lower 
than for 1922. In justice, however, it must 
be explained that the decrease in Northern 
Pacific’s net last year was largely due to a 
credit adjustment in the road’s maintenance 
account in 1922. 

It is a fact of more than passing im- 
portance, therefore, to know that the Sr. 
Paut last year was able to gain more than 
50 per cent in net with only an 8 per cent 
gain in gross, and show a surplus of 6 
cents a share for the preferred after fixed 
charges, instead of, as in 1922, a net insuff- 
cient to meet ordinary fixed charges. 





By PHIL MORLEY 


The showing of the St. Paut for last 
year means: . 

The management has been able to imsti- 
tute economies, and to sharpen the effi- 
ciency of its operation, in a manner that 
adds materially to the strength of its fund- 
ed debt. lf a road is not able to earn its 
interest charges, then it cannot maintain a 
sound credit position and, soon or late, will 
come the day of serious financial reckoning. 

Steady and substantial improvement in 
net earnings for the St. Paul happens to be 
a vital necessity. 

One year from now the St. Paul will 
have to face a bond maturity amounting to 
$47,003,780. 

Were it probable that the results of 
operations in 1924 will measure up to, and 
surpass, those for last year, the problem of 
that heavy maturity would be correspond- 
ingly minimized. 


Not Encouraging 
But the results so far this year have not 
been encourag.ng. As reported to the In- 
terstate Commerce Commission, the re- 
sults for the first three months of 1924 
compare with those for the corresponding 
period a year ago as follows: 


1924 1923 
Gross . eae aae $38,445,449 $41,608,208 
Oper. exp. . 31,465,093 33,881,363 
4,603,922 5,353,411 


*Net. inc. 
*After taxes, etc. 
Those figures show a falling off in gross 

of more than $3,000,000, and a decline in 








But 


€ In 1923, the road staged a rather 
remarkable recovery, although 
there is much to be done before 
a real earning power can be es- 
tablished for the stocks; 

@ The situation suggests advisabil- 
ity of realignment of position re- 
garding the road’s securities. 


net after taxes of nearly $750,000. I have 
reason to believe that the fourth month of 
this year will show a continuation of the 
above trend. Apparently, there has been 
a considerable depression in the road's 
gross business, accompanied by inability on 
the part of the management to cut expenses 
to offset the decline in the gross, 

That is not a particularly pleasing pros- 
pect for the man who holds the stocks of 
the road, to say nothing of the bonds. As 
a banker’s problem, the picture I have just 
presented does not stack up in a very prom- 
ising fashion. 


No Substantial Background 

In other words, there is not a substan- 
tial background against which can be reared 
a proposition for the refunding of upwards 
of $48,000,000 in bonds. 

What’s the answer? A receivership? [ 
hardly think that one will be necessary, or 
that it can be regarded as probable. What 
remains? 

I recall that the New Haven faced a 
mighty serious problem when it had its 
European loan to take care of. It had been 
operating year after year at a deficit, and 
the earnings skies were far from being 
clear and rosy. But the company was able 
to arrange the extension of its maturities. 


The situation in St. PAuL, so far as the 


immediate background is concerned, is in- 
finitely better than it was when the New 
Haven had to face its problem. If th 
bankers were amenable, and the _ heavs 
holders of the 1925 maturities of the S1 
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, were willing, the problem of the 
ming year could be met by a refunding 
ue carrying a heavier interest rate. In 

of money conditions, it would seem 
such an operation could be carried 
rough without difficulty. 


Just an Off Chance 


Parenthetically, were there a prospect 
bat earnings in the balance of this year 
iid be piled up to offset the loss so far 
istained, the business of taking care of 
1925's financial problem would be im- 
measurably improved. But there is just an 
* chance. One handicap under which the 
Sr. Paut is laboring is the competition of 
Panama Canal. The manufacturer in 
the Middle West who ships to the Pacific 
oast is compelled to bear a very heavy 
burden if he ships by rail. He is choked 
competition with the eastern manufac- 
turer. Were legislative relief afforded, so 
t concessions could be made for west- 
ern shipments, without having to make cor- 
responding reductions all along the line, the 
problem would be solved to a considerable 
extent. But that is something which only 
can be hoped for, and not counted upon. 


rhe bald sum and substance is, the St. 
PAUL picture is not a bright colored one at 
present. It is one that makes it essential 
that holders of the various securities take 
count of stock. The junior stock, in the 
circumstances, and admitting that it is go- 
ng to take some time for it to develop an 
earning power, is highly speculative. It is 

» far removed from dividend considera- 
tion to make anything else. 


Switches Recommended 


lf I were the owner of St. Paut com- 
mon, I would switch into the junior stock 
f the Missouri Pacific, for example. There 
at least is a prospective earning power 


The senior shares, in view of the likeli- 
ood that this year will not be any better, 
f as good, as last year, still is removed 
from dividend possibilities. If I were a 
holder I would exchange for Rock Island 
common, which has better speculative pos- 
sibilities as, on the basis of actual earnings 
for the past six months, it has an indicated 
earning power of around $7 a share. 


Coming to the bonds. The refunding 
4's and convertible 5s, which mature in 
2014, are no better so far as the security 
back of them is concerned, than are the 
maturities of 1925. If there were to be a 
reorganization, they doubtless would be 
scaled down. But, provided there is a read- 
justment of the 1925 maturities such as I 
have discussed, the 2014 maturities would 
be somewhat improved in status. They, 
therefore, have some speculative attractive- 
ness. Their yield is around 8 per cent. 


\f I were the owner of the 1925 maturi- 
ties, I would look at the situation in this 
fashion. I would assume that the bonds 
will be extended, or replaced, at a higher 
nterest rate. 


I would assume that the future market 
ilue of the bonds will be dependent upon 


(Please turn to page 668) 
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Security Market Conditions 


‘4 


@ Disturbing factors are offset by constructive factors, says 
Mr. GIBSON, who calmly analyzes the situation. 


@ Mr. Gipson draws attention to some significant price varia- 
tions. 


Kk 


By Thomas Gibson 


HE security 

| markets 
have recent- 

ly been unusually 
dull and the day to 
day price changes 
have been very ir- 
regular. The dul- 
ness is even more 
pronounced than 
might be assumed 
by casual observers, 
as the number of 
securities listed on 
the stock exchange 
has more than doubled during recent 
years and there has also been a great in- 
crease in the volume of investment capital. 
The principal reason for the apathy of 
the speculative public is covered by the 
word “uncertainty.” The terms “alarm” 
or “apprehension” would hardly fit the 
case. There are some disturbing factors, 
mostly of a political character, but those 
are offset by constructive influences, of 
which the most important is the ample sup- 
ply of money and credit at comparatively 





low rates of interest. The effects of this 
influence have already been quite impres- 
sively reflected in the prices of high-grade 
income-bearing securities and have recently 
begun to extend to the more doubtful, or 
second grade issues. 


Stock Price Movements 


The stock price movements since the 
first of the year have been so irregular that 
the statistical averages have lost much of 
their relevancy. The averages do show, 
however, that the railroad stocks have done 
much better than the industrials, considered 
as a group. The rails record an average 
advance of about four points and the in- 
dustrials a loss of about one point since 
January 2. This is not a very striking 
change, viewed in composite form, but some 
of the individual price variations have been 
quite pronounced. This may be illustrated 
by reference to a table showing the net 
changes registered by 10 active railroad 
and 10 active industrial stocks during the 
period. In selecting the stocks used in the 
exhibit an attempt has been made to cover, 


(Please turn to page 666) 

















Ten Representative Rails 
Stock Price Jan.2 Price May 15 Advance Decline 
eo eb a 97 102 5 
Po ag Oe a cae ced ee 114 122 8 
Chesapeake & Ohhio.....2......0............ 72 76 4 
Chicago & N. W.................... pices 51 53 2 
Delaware & Hudson.................0...... 108 108 .. 
Great. Northern: q...................... eek 55 57 2 
Louisville & Nashville ...0........... 88 93 5 = 
New York Central.............. , 103 100 sia 3 
Norfolk & Western.........0.000..000000.2. 104 119 15 
ona Pacer ne 129 131 2 sald 
Ten Representative Industrials 
Stock Price Jan.2 Price May 15 Advance Decline 
ak EEE eee 104 100 4 
American Locomotive .................... 75 71 4 
Perey oe oo 55 42 13 
American Woolen ....................-.-..-. 74 64 10 
Anaconda Copper ...................--..-++. 37 30 7 
Baldwin Locomotive ........................ 126 107 19 
Kelly Springfield Tire..........00...... 33 14 19 
ok i 42 33 9 
REESE | SE 107 82 25 
OS 100 4 
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Onyx Hosiery Prospects 


@ Though the COMPANY’S business has been affected by seasonal conditions 
and dulness in textile trade, it is in a strong cash position, it is one of 
the largest FACTORS in the hosiery business. 


@ COMMON STOCK still selling more than double its listed value and should 
sell higher on signs of pronounced recovery in business. 


@ In the meantime PREFERRED at 84 yielding 8.32% is more attractive as a 
BUSINESS MAN’S investment. 


HE common stock of “Onyx” Ho- 
[ siery, Inc., which sold up as high 
as $50 a share in 1923, the first year 
of the company’s corporate existence, is 
now quoted on the Exchange around $21. In 
the ten months of 1923, ending with De- 
cember 31, the company earned the equiv- 
alent of $3.30 a share on the common 
stock, but in the first quarter of the cur- 
rent year, the reported earnings were 
hardly enough to cover the preferred divi- 
dend requirements. 


The decrease in earnings would at least 
partially account for the decline in the 
price of the stock, and if the earnings of 
the first quarter of 1924 were to be taken 
as indicative of the earnings for the bal- 
ance of the year, there might be grave 
question, concerning the ability of the 
commor stock to maintain even its present 
price level. 


However, it must be taken into consid- 
eration that the textile industry has passed 
through a period of depression, which has 
perhaps. been more marked than in most 
other lines of business. While it does 
not yet appear that there has been a com- 
plete resumption of previous activity, the 
indications are that the extreme of reces- 
sion has been reached and passed, and 
that textiles are on the upturn. In the 
case of “Onyx” Hosiery, Inc., it is re- 
ported that orders for future delivery have 
been very satisfactory, with indications 
that when these orders are reflected in the 
company’s earnings, the result will show 
a marked improvement over the figures 
for the first quarter. In view of this, it 
seems reasonably safe to expect that 1924 
will enable the company at least to take 
care of its preferred dividend require- 
ments out of its earnings during the year. 

The excellent reputation of the company, 
and the strong earning record of the pre- 





By J. M. HEAD 


decessor companies, which now are a part 
of the Onyx are factors which are favora- 
ble to continued success. 

The company, which is one of the lead- 
ing hosiery manufacturers in the United* 
States, was incorporated in New York on 
February 24, 1923, to acquire all the prop- 
erty, business assets and good will, sub- 
ject to the liabilities, of Emery, Beers & 
Company, Inc., Paul Guenther, Inc., Paul 
Guenther Knitting Company and the Whar- 
ton Textile Company. 

The company acquired the trade name 
“Onyx,” which was made popular by 








Onyx Price Range 
The range of prices for the pre- 
ferred and common stock of “Onyx” 
Hosiery, Inc., since the shares were 
listed on the New York Stock Ex- 
change in 1923, follows: 


Preferred Stock High Low 
Sr Rs 98 86 
eS 89Y, ot 
Common Stock 
EERE 2 oe 50 25% 
BPR Lt 30 21 




















Emery, Beers & Company, Inc., the latter 
company now being one of the component 
parts of “Onyx” Hosiery, Inc. “Onyx” 
is almost a household word as applied to 
hosiery, as in recent years more than 20,- 
000,000 pairs of stockings carrying this 
name have been sold annually. 

The company has no funded debt, but 
its balance sheet as of Dec. 31, 1923, 
showed current liabilities of $2,744,390, of 
which $2,250,000 were in notes and loans 
payable. Against this, however, there 
were current assets including inventories, 
of $8,483,790, leaving a net working cap- 
ital of $5,740,000. Of this working capital 
$557,000 was in cash. 

“Onyx” Hosiery, Inc, has a modest 
capital structure. The combined prede- 
cessor companies did an annual average 
business, represented by net sales, of more 


than $15,000,000 in the five years prior 
to the organization of the new company. 
However, the total capitalization of “Onyx’’ 
Hosiery, Inc., is $3,500,000 in preferred 
7 per cent stock, of which $3,335,700 is 
outstanding, and 160,000 shares of no par 
value common stock. On December 31, 
1923, the company’s net assets applicable 
to common stock, after allowance for pre- 
ferred dividends was equivalent to $47.72 
a share. For the ten months of 1923, 
covering the period of the company’s cor- 
porate existence, the net balance was $711,- 
245, or nearly three times the amount 
needed to care for the dividends on the 
preferred stock. 


Dividends Paid Regularly 
These dividends have been paid regu- 


larly every quarter since the organization 


of the new company, and in spite of the 
decrease in the income for the first quar- 
ter of the current year, there seems to be 
no need for apprehension regarding imme- 
diate future dividends on the preferred. 


Common Dividends Remote 
On the other hand, there is no reason to 
be over sanguine about the payment of 
dividends on the common shares. Such 
payment is still some distance in the fu- 
ture, based on the present showing of 
the company. It takes $233,499 annually 
to cover the preferred dividend require- 
ments. With a good turn in the market 
for textiles, the company could easily 
earn an amount considerably in excess of 
these requirements, just as it did last 
year, but it would not be the part of wis- 
dom for the company to allot anything 
to common dividends until a substantial 

earning power has become a fact. 


The future of the common issues, how- 
ever, appears to be such as to afford 


(Please turn to page 662) 
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| How I Would Get 
_A Yield of Better than 8/ Per Cent 


By DANIEL A. ALTON 


N investor who is a constant reader of THe Financia Wortp and has 
A made it a rule to govern his investments by the suggestions and recom- 

mendations made in these columns, has written for advice in the placing 
of funds which he has come into the possession of. 


“With so much talk about the high rates obtainable for money, I have 
become anxious to get some of them,” he writes. “I want a higher yield 
than I have been in the habit of looking upon as safe, and I do not want 


to sacrifice safety either.” 


This man’s letter has been turned over to me and, as he suggested that the 
recommendations be published, I am going to present here the four securities 


which I am recommending the purchase of. 


These four securities provide reasonable safety as to principal and income, they 
are the securities of companies whose indicated earning power is satisfactory, 


being on the upgrade, and I believe that each has a specific qualification or virtue 
which makes it especially attractive at this time. 














Baltimore & Ohio Common 


HE is a good railroad common stock that 

has an indicated earning power substantially 
in excess of its current dividend requirements, that 
has all its troubles behind it, and a promising 
future, that is obtainable at a price to yield nearly 
9% per cent. It does seem almost unbelievable. 
But circumstances makes that sort of yield on a 
safe dividend payer possible at this time. 

Were the tax schedules such as to permit the 
man of large income to go into the market and buy 
high yielding, safe rails, Baltimore & Ohio com- 
mon could not be bought for any such price. 

With a favorable market, this stock should sell 
very substantially higher. 


Obtainable to yield about 9.43 per cent. 





Framerican Development 714s 


NOTHER bond with a foreign flavor—the 

Framerican Development 7%s. Seldom does 
one find such a high coupon bond available at so 
attractive a yield. One of the strongest European 
industrial enterprises guarantees the safety of 
these bonds. And the guarantor has been in busi- 
ness for more than a hundred years without hav- 
ing had to suspend a single dividend payment in 
that time. 

The junior stock of the company guaranteeing 
these bonds is selling at about four times its par 
value. That should make these bonds especially 
attractive, and should be sufficient assurance as to 
safety of principal and interest, which is the vital 
consideration. After January, 1927, the bonds are 
callable at 110. And they are redeemable by lot 
after 1932 at 110. 


Obtainable to yield about 8.66 per cent. 





P. L. M. 6s, 1958 


OR another railroad security, I will go across 

the Atlantic. The Paris, Lyons, Mediter- 
ranean Railroad has an issue of outstanding six 
per cent bonds maturing in 1958. This is a secur- 
ity which the most rigid analysts rate “A.” The 
P. L. M. is one of the most important railroad 
systems in France, and it has a remarkable earn- 
ings record back of it, although it had its set- 
back during the war period, which is not surpris- 
ing. It has regained its old position. Steady im- 
provement is being shown in earnings. These 
bonds are a direct obligation of the road, besides 
being indirectly fortified with the credit of the 
government. They should sell substantially higher. 


Obtainable to yield about 8.30 per cent. 





American Smelting Common 

NE of the strongest and most prosperous con- 

cerns of its kind in the world is American 
Smelting & Refining. The financial position of 
the company is remarkably strong and liquid. 
Earnings are running in a manner to convince one 
of the safety of dividends. And the prospects of 
the company are considered the brightest of any 
of the smelting enterprises. 

That this stock can be bought to yield better 
than 8 per cent on the irivestment should be con- 
sidered a unique opportunity for the farsighted 
investor. 

At the close of 1923, the company had a bal- 
ance of current assets over all current liabilities 
of more than 63 million dollars. The common 
stock last year earned nearly $9 a share, and it 
only pays $5 a year. Purchased at its present 
price, it should yield a handsome profit ultimately. 


Obtainable to yield about 8.1 per cent. 
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q| American Power and Light 


A High-Grade Holding Company 





HEN the leaders in the public 
utility field conceived the idea of 
gathering a number of units un- 


der a single physical and financial control, 
their idea largely was one of economy in 


operation. They of course appreciated the 
fact that there would be a resultant im- 
provement in the character of the service 
of the several units, which would be trans- 
lated into larger benefits for the public 
served thereby. 

Combine for Strength 

3ut I will venture that the moving 
thought was that the consolidations would 
make for ‘strength in corporate structure, 
and a higher measure of efficiency in opera- 
tion. 

One of the most consistently progressive 
holding companies which it has been my 
duty to examine is AMERICAN Power & 
LIGHT, whose securities, I have observed, 
have been attracting no little attention of 
late in the unlisted market. Perhaps there 
were special reasons for that activity. Per- 
haps those who were most active among 
the bidders have been anticipating some- 
thing in the way of a new development of 
unusual interest to the holders. 

The Reason Why 

Be all of that as it may, I do not have 
to go far afield personally to discover am- 
ple reason why this company’s securities 
should command the interest and confidence 
of investors. 

All I should want to know, were I an in- 
quiring investor, would be, for example, 
that, in 1919, the company earned its fixed 
charges 1.77 times, and last year it earned 
them 6.62 times. In the past five years, the 
company earned its fixed charges on an an- 
nual average of about 3.24 times. 

Debentures High Grade 

Knowing that, I would not hesitate to 
consider the company’s 6 per cent deben- 
tures as a_ high-grade, 


perfectly sound 


obligation. 


By BYRON C. HALL 


Then, by looking at the statements of 
earnings, and finding the surplus available 
in different years for dividends, I would be 
convinced of the investment quality of the 
stocks. In evidence is the fact that in 1919 
stock showed an _ earning 
power of more than $14 a share on the 
average amount of stock outstanding dur- 
ing that year. At the close of lest year the 
company’s statement showed that there was 
a surplus after preferred dividends equal 
to more than $28 a share on the average 
amount of stock outstanding during the 
year. 

In 1922 the common stock capitalization 
stood at $11,461,300. Statement of capitali- 


zation in common for 1923 showed $13,239,- 
456. 


the common 


Earns More Than $28 

The per share earnings of the common 
for last year of better than $28, compared 
with $23.41 on the smaller amount of stock 
outstanding in the previous year. 

AMERICAN Power & LIGHT owes a great 
deal of its prosperity to the supervision of 
Electric Bond & Share Company, which 
has the supervision of management. Under 
the latter’s aegis it has been expanding its 
facilities steadily, and has been consolidat- 
ing its earning power. The company con- 
trols a number of prosperous operating 
utilities, including: 

Southwestern Power & Light, Kansas 
Gas & Electric, Pacific Power & Light, Ne- 
braska Power, and Portland Gas & Coke. 
More recently, the Minnesota Power & 
Light Company has been added to the 
group. 

Each of these important subsidiaries is 
in a strong financial position, well able to 
take care of its individual requirements. 
They represent equities which are of high 
value to the parent concern. The total 
population served is close to 2,000,000, and 
last year the combined output of electricity 


was 1,105,518,476 kil. hours. The output 


@ An unusually Consisten; 
showing of Expansion in 
EARNING POWER. 


for 1922 was 889,314,598 kil. hours. Las: 
year’s gas output of 7,846,821,000 cubic 
feet, compared with the previous year’s out 
put of 7,641,986,000 cubic feet. 

It is little to be wondered that, in th 
face of such marked progress, the company 
has been able to increase its common 
stock dividend from 7 per cent, which 
was the rate in 1922, to 10 per cent last 
year, with an additional disbursement 
the form of extras of 2 per cent in com 
mon stock, paid in June and December of 
last year, 

From 1913 to 1921, the common stock 
paid dividends of 4 per cent, so that the 
junior shareholders have reason for sat- 
isfaction. They have had a substantial 
reward for patience in the liberal distribu 
tions since the company began to make its 
leap forward to a position showing ability 
to earn nearly three times the present diy 
dent rate on the common stock. 


A Premier Stock 

The commentators have come to allud 
to AMERICAN Power & LIGHT common as 
a premier public utility stock, and the cog 
nomen is well deserved. At this writ- 
ing, there has been some depression in 
quoted price, due to selling on the part 
of those who had bought in expectation of 
important favorable action by directors 
recently, which did not materialize. But 
the recessions should provide farsighted 
traders with an opportunity to accumu 
late the stock, as it can be bought wit! 
confidence that, as time goes on, and th 
stock continues to show its present trend, 
any benefits that it is possible to confer 
upon the shareholder in the way of added 
participation in prosperity will be fort! 
coming. As for the preferred, I regard 
is an ideal security for the average con 
servative investor. The dividend record 
is unbroken, and the equities are larg 
and constantly are being strengthened. 
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q Coal, Fuel & Iron— 


The Lure of Oil Still Calls 


@ COLORADO FUEL & IRON’s somewhat spectacular rise on the strength of 
rumors regarding possible o1/ developments, an interesting sidelight. 


« Marcosson, who has been writing about it in The Saturday Evening Post, 
calls it the BLACK GOLCONDA. 


« But, no matter what its name or its guise, the /ure of oil still reaches men’s 
imaginations—and their pocketbooks. 


‘ 


through a mist of money, as it 

were,” says MARCOosSON, in one of 
his articles on “The Black Golconda” that 
have been running in The Saturday Eve- 
jing Post. And, to sort of top that off, 
he asserts that it is a basic fact that “the 
business of oil is not only one of the 
most uncertain but one of the most ex- 
pensive of all activities.” 


6D sou apparently see oil only 


“CF” Chalked Up 


This week I saw the price of CoLorapo 
Fue & Iron chalked up on a quotation 
hoard fully seventeen points above the 
lowest quotation for the year. And in 
a chair facing the board, sat a man who 
leaned over and remarked confidentially 

his neighbor: 

“There’s where you can make a clean- 
up—buy CF!” 

“Why? I thought the steel business 
wasn’t so good just now. CF’s a steel 
and iron company,” said the neighbor. 

“Haven’t you heard? Why Colorado 
Fuel owns oil land and they’re going to 
develop them.” 

The lure of oil! That is what has 
carried Cotorapo Furi & Iron up re- 
cently. The Street continues to talk about 
it, despite the fact that the company de- 
nies that it is contemplating early de- 
velopment of the lands it owns—which 
may, or may not, hold oil. 

I happened to pick up a copy of the 
latest issue of the National Petroleum 
Vews. The feature article in the num- 
her is one on Colorado oil fields by PAuL 
WaGner. He starts off with: 

“Whatever the extent of Colorado pro- 
ductivity, this state will prove to be no 


important source of marketed crude oil 
in 1924,” 


A Year Removed 

The point is, Mr. WAGNER suggests 
that. Colorado’s effect on the oil industry 
at least is a year off. 

Suppose that CoLtorapo Fuer has oil! 
That has to be proved, of course. A 
number of companies have hundreds and 
even thousands of acres of alleged oil 
lands—but no oil. But, suppose that 
Cotorapo Fue really has oil on its lands. 


May 24, 1924 


By E. MARSHALL YOUNG 


They could not be expected to be a fac- 
tor in the Colorado oil industry at all 
soon. It would take time. 


And drilling, and experimenting, and 
discovering—that is an expensive  busi- 
ness. A company may drive forty wells 
and find thirty-nine dry holes. Naturally, 
the very chance that the lands owned by 
CoLoraDO FuEL may be rich with oil is 
fascinating speculative material to work 
with. But why see the oil through a mist 
of money? Why lose poise about it? 


CoLorapo Furet & IRoN owns upwards 
of 84,000 acres of land in Colorado and 
Wyoming. They are coal and iron lands, 
and for a long time were labeled as such. 
But oil has been found on _ adjacent 
ground, and that changes their complex- 
ion. I am not officially advised as to 
whether or not these lands have been 
passed upon as oil potential by experts. 
We hear that a large amount of the re- 
cent buying of the company’s stock has 
been for “interests close to the manage- 
ment.” 


The latter sort of gossip is familiar. 
It is the recourse of those who would 
be impressive. It is the sort of expla- 
nation which does for something _bet- 
ter. But, in this particular instance, it 
does possess a modicum of merit. 


Suggests Rockefellers 
It acts as a suggestion. The “big in- 
terests” powerfully back of CoLorapo 
Fue. & Iron are the RoCKEFELLERS. We 
think of oil, and we think of ROocKEFEL- 
LERS. 


In a recent issue I told about the posi- 
tion of the Standard Oil group in the oil 
industry, and how the RocCKEFELLER idea 
was what made Standard great in the 
beginning, and has kept it in the forefront, 
even though the family by no means con- 
trols the production or the refining of oil 
in this country. 

It is little wonder, therefore, that the 
mention of oil in connection with the 
possibility of the development of those 
lands of Cororapo FueEL is another name 
for a ROCKEFELLER interest, I would ad- 
vise my readers to go slow in their ac- 
ceptance of rumors of what the com- 
pany proposes to do about those lands. 


“az 


No one knows better than do the Rockg- 
FELLERS just how big a gamble the oil 
business is, particularly before you know 
you actually have oil. 

But, leaving this question of oil for the 
moment, suppose we think about the com- 
pany as we have become accustomed to, 
without the glamor of the vision that’s 
seen through the mist of what’s been 
happening stock marketwise. 


Annual Capacity, 550,000 Tons 


Cor. Fue has an annual steel capacity 
of around 550,000 tons. Last year, the 
output was something like 373,000 tons, 
and the net earnings figured out at around 
$1.67 a share for -he.common stock. Last 
year’s earnings, or 90 per cent of them, 
were made in the first half of the year. 
They were not large, but they were bet- 
ter than those for the previous year, 
when a deficit was earned. 

In fact the company in the past ten 
years showed an annual average common 
share earning power of only a little bet- 
ter than $1.55 a share, and only 6 per cent 
in dividends has been paid on the junior 
stock since organization. 

The stock has had some previous flights 
to higher ground than that reached in the 
recent ascension. In 1920 it got above 
44. In 1919, when the common earned 
nothing at all, the price reached 56. In 
1916, when the stock earned nearly $6 a 
share, the price crossed 63, having been 
about three points higher in 1915. 

So it would require a substantial de- 
gree of confidence to venture a predic- 
tion as to what the price soaring might 
accomplish with that ever-powerful lure 
of mystery—oil possibilities—as a stimu- 
lant. 


Denied Reports 

Back in September of last year, the 
president of the company flatly denied 
the reports then current that oil had been 
discovered on the properties of the com- 
pany. At the time, the price was flirting 
around 31. 

Returning to the company as a steel 
proposition. 

Earning power in the past decade has 
never been large, so far as the common 


(Please turn to page 658) 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





Armour & Company— 
Rating “A” 

Regular dividends were declared on the 
preferred stock of Armour & Company, 
and President White and J. Ogden Armour 
have both expressed themselves as satis- 
fied with net earnings and prospects of 
the company for 1924. 


Fa 
Continental Can— 
Rating “A” 

President of Continental Can _ reports 
that net thus far in 1924 is better than in 
the same period last year. However, busi- 
ness of this company is largely seasonal 
and will depend on future fruit and vege- 
table crops. If these crops are as good 
as last year it is expected that the com- 
pany’s earnings will equal the $9 per 
share rate established in 1923. 


National Enameling— 
Rating “D” 


National Enameling sold to a new record 
low price during the past week. The 
company is meeting keen competition and it 
is reported that the substitution of alumi- 
num ware for enamel utensils has 
versely affected its business. 


ad- 


Standard Oil of New Jersey— 
Rating “A” 

Recent unusual decline in Standard Oil 
of New Jersey is doubtless accounted for 
by the fact that the Alien Property Cus- 
todian was ordered to sell 80,000 of these 
shares and re-invest proceeds in Liberty 
bonds. 


Texas Company— 
Rating “A” 

Texas stock showed some strength dur- 
ing the past week on reports that Humble 
had increased its price on purchase of 
mid-Continent crude and it is possible that 
the worst of the present oil situation is 
over. A sharp improvement in the weather 
which would bring on greater gasoline 
consumption would doubtless be a very 
helpful factor. 


U. S. Rubber— 
Rating “C” 
Common and preferred stocks of U. S. 
Rubber experienced a sharp decline during 
the past week when raw rubber sold at 
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the lowest price for several years. The 
company reports, however, that profits thus 
far in 1924 make a very favorable showing 
compared with the same period of last 
year, and there doubtless will have to be 
a sharp recession in net earnings before 
the company will consider omission of divi- 
dends on its preferred stock. 


U. S. Steel— 
Rating “A” 


U. S. Steel in 
other 


common with many 
industrial stocks rallied when the 


_ “bad news” regarding the bonus was out 


and in anticipation of passage of a tax 
reduction bill and the closing of the pre- 
ent session of Congress about June 7. 
It is expected that volume of unfilled or- 
ders. will show an increase after this 
month when so much of the political un- 
certainty will be out of the way. 


Wickwire Spencer— 
Rating “C” 

Wickwire Spencer reports a net before 
preferred dividends of $351,000 in 1923. 
The president states that an adjustment 
of the company’s financial structure is 
necessary so that it may be provided with 
adequate working capital. 


Willys-Overland— 
Rating “C” 

A report of Willys-Overland for the 
first quarter shows net equal to about $9 
per share on the outstanding preferred 
stock, compared with $11 per share in the 
first quarter of 1923. Sales broke all rec- 
ords, but the margin of profit per car 
dropped from $69 to $39. 


Westinghouse Electric— 


Rating “A” 

Westinghouse Electric reports a net of 
$8.98 a share on the common stock com- 
pared with $8.19 in the previous fiscal year. 
The company did the largest volume of 
business in its history and gross sales were 
only topped by the record breaking 1919 
figures. Operations are at about 80 per 
cent of capacity at present and billings 
are near record level. 





Coppers 





Anaconda— 
Rating “B” 
Anaconda sold to a new low price dur- 
ing the past week. The status of Ana- 


conda has been thoroughly analyzed in Tue 
FINANCIAL Wortp. The company’s diffi- 
culty lies in its large copper holdings in 
the Butte district which cannot be profit- 
ably operated under existing labor condi- 
tions and copper prices. 


, Cerro De Pasco— 
Rating “A” 


Silver is selling at new high prices for 
the year. This is a very favorable factor 
for Cerro De Pasco, one of the largest 
single silver producers in the world. As 
a matter of fact it is the high silver con- 
tent of its ores that makes Cerro such a 
low cost copper producer and the higher 
silver goes the lower its copper costs go. 


Mother Lode— 
Rating “C” 


A sharp decline took place in Mother 
Lode on the expectation that the dividend 
will be reduced when directors meet by 
June 1. On 13-cent copper Mother Lode 
can earn about 85 cents a share and it 
would appear that higher market prices 
would be justified by current earning rate. 
Toward the close of the week quite a 
flurry occurred in Motherlode stock when 
it was erroneously reported that a 75c 
dividend had been declared. The stock 
crossed the $8 mark only to recede on 
announcement that directors had not yet 
met for dividend action. 


Utah Copper— 
Rating “A” 


Utah Copper reports net equal to $1.31 
a share in the first quarter of 1924 com- 
pared with $1.33 a share in the last quarter 
of 1923. The moderate decline in earnings 
‘was due to lower average copper prices. 





Utilities 





Brooklyn Manhattan— 
Rating “D” 


Brooklyn Manhattan reports net of 
$403,000 after charges in April, and the 
preferred dividend has been earned more 
than twice over in the first ten months 
since the road was reorganized. Earnings 
applicable to the preferred will not be 
quite as large, however, when sinking fund 
provisions on the bonds become operative. 
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Public Service of New Jersey— 
Rating “A” 

the 12 months ended April, 1924, 
Public Service of New Jersey reports sur- 
plus after charges of $6,682,000, an increase 
of $062,000 over the same period of last 
year. There appears to be no reason why, 
under present conditions, the company 
should not be easily able to maintain the 
current dividend rate on the common stock. 





Railroads 















a total valuation of more than $80,000,000. 
These holdings are carried on Delaware & 
Hudson’s books for about $20,000,000. 
Earnings of its coal department are esti- 
mated at about $5,000,000 a year, or more 
than $10 a share on the common stock. 


Great Northern— 
Rating “A” 
In its final figures Great Northern re- 


ports $7.24 a share earned in 1923 com- 
pared with $4.25 a share in 1922. Based 








Atchison— 
Rating “A” 

Atchison sold to a new high during the 
past week. The President of the Company 
has practically stated that if business is 
anywhere near as good in 1924 as in 1923, 
that an increase in payment to stockholders 
will take place. From all present indica- 
tions business will be sufficiently large to 
justify this action on the part of directors. 


Atlantic Coast Line—~ 
Rating “A” 
Atlantic Coast Line reports net of $18.64 
a share in 1923 compared with $16.90 a 
share in 1922. Payment of $1 extra in 
dividends is certainly warranted by such an 
earning record, particularly in view of 
the fact that Atlantic Coast Line’s earn- 
ings are currently running at a rate of 
more than $18 a share. 


Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio sold at a new high 
during the past week on reports that its 
stock would be exchanged for that of 
Nickel Plate, and that the latter stock 
would be placed on a $7 dividend basis. 
Chesapeake & Ohio’s recent earnings would 
easily support such a dividend rate. 


Chicago & Eastern Illinois— 
Rating “C” 

Chicago & Eastern Illinois has been ad- 
versely affected by the slump in soft coal 
traffic and by diversion of traffic to other 
lines, due to the fact that the mines lo- 
cated along its property have not been able 

) compete successfully with lower cost 
non-union producers. 


Delaware & Hudson— 
Rating “B” 

lhe stock of Delaware & Hudson scored 
harp advance during the past week on 
orts that its valuable anthracite prop- 
les were to be segregated. These an- 
racite holdings of Delaware & Hudson 
e always been very much of a mystery. 
he only information available regarding 
m is given in the Anthracite Coal Com- 
ission’s report which, as of December 
‘1, 1922, showed cash and current assets 
the neighborhood of $20,000,000 and 
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Rating Changes 

Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 

Common 
Am, Express ........... eae | 
Am. Shipbuilding .... ..B to C 
Douglas Pectin ........ ......B to C 
Great Northern Ore .AtoB 
ee ctesicon se 
SS i. eae DtoC 
Preferred 
Blumenthal  .......... .....A to B 
Case Threshing .... ..DtoC 
Mallinson. ............... .CtoB 
pce OF ............ sa 
TN. | EI oscevccstseserivcnenss AtoB 
Rails 

Buff. Roch. & Pitts., com......... AtoB 
Buff. & Susquehanna, com. ....A to B 
Pittsburgh & W. Va. ................ BtoC 




















on earnings of the last six months, Great 
Northern now is running at the rate of 
more than $9 a share. 


Missouri Pacific— 
Rating “C” 

Missouri Pacific has been showing a re- 
markable recovery in net earning power 
thus far in 1924 and volume of traffic has 
been greater than a year ago in sharp con- 
trast with many other railroads. Officials 
are apparently working out a consolida- 
tion in line with the Interstate Commerce 
Commission plan. New Orleans, Texas & 
Mexico is endeavoring to secure control 
of International & Great Northern, and 
Missouri-Pacific in turn is endeavoring to 
secure control of N. O. T. & M. With 
the earning trend continuing upward it 
now appears probable that consideration of 
the resumption of dividends on the pre- 
ferred stock can be given before the close 
of 1924. The common stock appears to 
possess attractive long pull speculative 
possibilities. 


New Orl’ns Texas & Mexico— 
Rating “A” 
N. O. T. & M. reports profits of $16.18 
per share in 1923 compared with $11.47 


per share in 1922. The road’s earnings 
are so high that it will have to give part 
of them to the government under the re- 
capture provision. This is doubtless one 
reason why the sale of the property to 
Missouri Pacific is being attempted. Mop 
can use these surplus earnings against its 
abundant property value without paying 
half the excess surplus to Uncle Sam. 


Norfolk & Western— 
Rating “A” 

It is expected that Norfolk & Western 
and Pennsylvania will agree on the terms 
of the proposed lease some time next 
month. It will doubtless take a consider- 
able period thereafter before the Inter- 
state Commerce Commission acts. The 
stock is currently selling on a basis to 
yield 6.7 per cent provided the usual extra 
of $1 is paid next fall. With the same 
dividend on a guarantee basis of course 
the stock would sell at substantia"ty hioher 
prices. 


Northern Pacific— 
Rating “A” 

In the first four months of 1924 North- 
ern Pacific with a decrease of $2,300,000 
in gross has been able to increase its net 
about $800,000, indicating very clearly that 
operating expenses are well under control 
and that net will probably be in excess of 
last year. 


Rock Island— 
Rating “B” 

One of the new roads where gross is 
holding remarkably well is Rock Island. 
Car loadings in the first two weeks of 
May were 59,429 as against 60,662 in the 
same period of 1923. The very sharp re- 
duction in operating expenses that has 
taken place will result in a very sharp im- 
provement in net earning power, and 
should improve the market position of its 
preferred and common stocks. 


Union Pacific— 
Rating “A” 

Union Pacific sold at a new high price 
for the current year during the past week. 
Based on the net of the first four months, 
earnings are running at a rate of about 
$17 a share on the common, compared with 
annual earnings of $16.10 a share in 1923. 


New York Central— 
Rating “A” 

Heavy buying of New York Central 
created considerable interest, largely of an 
investment character. In our opinion this 
high-grade stock has been selling out of 
line, compared with other shares of equal 
rating like Atlantic Coast Line, and two 
or three 7 per cent stocks. A partial rea- 
son for backwardness is the large amount 
of 6 per cent debentures covertible into 
stock at 105. In the past year or two 
earnings have been very high and, last 
year, the shares earned $17. 
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By THE OBSERVER 


Despite the dejected countenances 


Investments W2™ by the Wall Street brokerage 
Command fraternity because of the absence 
Attention of activity in the stock market no 


difficulty is encountered in the 
financing of sound and attractive security offerings 
which is proceeding on a satisfactory scale. It is evident 
from the existence of this demand that the public is 
inclined to buy provided it is catered to by attractive 
investment opportunities. 


No special reason need be given for the presence of 
this activjty. We simply are in an investment market, 
when capital insists upon security and income, and the 
broker and banker, who is successful and is making 
money, is he whose good judgment has anticipated 
this change of taste in investors and is serving it. 


Considering how plentiful money is primarily there 
should be a good demand for income producing secur- 
ities. Nothing could be more logical when the prevail- 
ing interest rates are so low. Capital must employ 
itself in some manner and in the absence of assured 
gains in business it turns to bonds and stocks with long 
established dividend records. In this direction it will 
continue its course as long as speculative inclination 
is at a low ebb and until Congress stops its political 
horse-play and gets down to real business. 


A good sign that there is plenty of business is the 
success attending the sale of established public utility 
securities. Bankers handling such issues are not com- 
plaining of lack of orders. Their trouble is to find 
enough to supply them. The steady increase in their 
earnings and their good dividend records have drawn 
to them the public’s confidence, which is more pro- 
nounced at this time, when keener discrimination is ex- 
ercised in the selection of investments. 

Prevailing conditions are simply typical of a dis- 
criminating market. Interest and dividends for the 
moment are playing the stellar role in the market. 


Control of newspaper properties in 


Newspaper this country has been largely con- 
Securities fined to an individual proprietor, 
Popular or to a small circle of men. The 


same situation prevailed among the 
periodicals and representative trade publications. <A 
change is taking place in such concentrated ownership, 
if the recent tendency of inviting the public to share 
in it has any significance. 

Something has happened of a structural character 
to the publishing business. It has jumped ahead with 
such leaps and bounds in response to modern condi- 
tions and rapid expansion it requires today consider- 


able capital to finance this growth. The way to pro- 


vide it has been shown American publishers by the 
great success Lorp NorTHc irre and, afterwards, his 
brother, Lorp RoTHMERE, have made out of their pub- 
lications with the aid of the capital supplied them by 
their readers. 

Within ten days Hearst has succeeded in selling $12,- 
000,000 of bonds of one of his publishing companies, 
and the Pictorial Review disposed of an issue of $5,- 
500,000. The favorable reception attending these offer- 
ings is likely to spur other publishers to go and do like- 
wise. The oldest of our publishing concerns, which 
financed itself publicly, has been Butterick, whose se- 
curities are listed on the Stock Exchange. But its large 
capital has interposed a barrier to a good dividend rec- 
ord. Curtis PUBLISHING Co. has interested its readers 
in the preferred stock, which is bringing a good divi- 
dend and could sell considerably more securities if it 
so elected. McCall’s is another of our popular period- 
icals which has satisfied its stockholders by the good 
dividend it pays. | 

That the public can readily be interested in the 
securities of their favorite publications is a logical de- 
velopment as it is quick to recognize the profits in the 
business from the volume of advertising they carry and 
their extensive circulation. 


A notorious New York bucket-shop 

Injustice operator, who was convicted and 

of given an indeterminate sentence, has 

Justice been paroled after serving but three 

months. The unusual clemency 

shown him has aroused public opinion, which is but 

natural, for his dishonest operations were so brazen 

that they warranted the severest punishment, so that 

it would act as a deterrent to others who might be in- 
clined to use-his methods to steal people’s money. 

This much favored bucketeer could plead no exten- 
uating circumstances in his behalf. Above the average 
in intelligence, reared in a good family, he was men- 
tally equipped to become a useful member of society 
Yet, despite all these advantages, he prefererred to 
rob without compunction every person he could entice 
into his fake brokerage firm. 

If men of this type readily can secure their freedom, 
within a few months of their conviction, after stealing 
several hundreds of thousands of dollars, what can 
the people think of this kind of justice? It only em 
bitters them as they read of the conviction and long 
prison sentences imposed on some poor devil, probably 
driven to commit a petty crime by poverty and starva- 
tion, where the circumstances would warrant the exer- 
cise of clemency. 

We could hardly call this justice, but injustice in th 
case of this bucket shop pirate, for it puts a premium 














me PSN FR IC Sa 


SEES eae 





The clever criminal of his 
type cannot be restrained from re-entering crooked 
business when he feels confident that his liberty will 
not be taken away from him for long. 

Under the Martin law there have been numerous 
arrests, but, as yet, few of the swindlers caught in its 
net are serving their sentences. Most of them are out 
on bail. To make the law the instrument against fraud 
it is intended to be, the punishment upon conviction 
must be severe enough to make financial crooks respect 
it. The inexcusable release of RABINER only brings 
the law in contempt of the criminal element. Aroused 
public opinion has put RaBiNer back in jail where he 


belongs. 


n his brand of crime. 


In discussing the extensive ramifi- 


Stealing cations of the Get-Rich-Quick evil, 
Your with which THE FINANCIAL WorLD 
Sales has repeatedly dealt during the 21 


years it has been published, it was 
pointed out that they were not confined to the security 
markets, but, they also get their coils around the neck 
of business in general. Victims caught in this net 
find themselves incapable of making as many pur- 
chases as their circumstances would permit had they 
not sustained the loss of their money. It needs no 
keen reasoning power to recognize this fact. 

This point is brought home to merchants in greater 
detail by Roy DiIcKINsoN, the associate editor of 
Printer’s Ink, that sprightly and highly instructive ad- 
vertising weekly, in his able article in a recent issue, 
under the title, “The Blue Sky Promoter Is Stealing 
Your Sales.” 

A striking illustration of how these stealings run into 
loss of large sales Mr. DicKINson provides, when he 
shows how the common estimate of $500,000,000 that 
it wasted each year on fraudulent securities could mean 
10,000,000 suits of clothes at $50 a suit unsold, which 
is quite true. Other excellent instances are cited by 
him to bring out what these stealings cost the mer- 
cantile trade of the country. 

There is nothing which will more quickly extinguish 
the desire to buy a Victrola, a player piano, a motor car 
or something else, which would add to the comfort of 
life, than the money that some glib promoter has stolen, 
since his victim then will strain himself to recover 
from his loss. 

Mr. Dickinson offers the merchants some excellent 
advice when he urges them to join with other civic 
organizations in the general war now being waged ‘to 
warn the public against the Blue Sky Promoter for 
that is the only intelligent method he can adopt to stop 
him from stealing his sales. 


One of the most important busi- 


Wesdiaones nesses of the country, the investment 
Publicity and conservation of capital, is rep- 
Program resented by the INVESTMENT BANK- 


ERS ASSOCIATION of America. While 
it has recognized its national influence in this field 
it has been somewhat backward in fully acquainting 
the public with its principal functions and more earrest 
desire to be of help to it in the selection of sound and 








legitimate securities. Until recently the Association 


could not make up its mind to carry its message to 
Garcia by a national advertising campaign, of which 
associations representing other important industries 
have made such effective use. 

This diffidence and hesitancy is now to be cast aside. 
It is breaking ground before a more vigorous policy. 
The new spirit that has taken hold of the association 
has been awakened by the urgent call of the more en- 
terprising members and assumed a concrete form at 
the last interim meeting of the Governors at White 
Sulphur Springs, Va., when a resolution to adopt a 
national publicity program was adopted. 

It now remains for the Association to put its plan 
into intelligent operation. If it is done it will make 
more difficult than ever the sale of doubtful and dis- 
reputable securities for, by constantly educating the 
people in the necessity of investigating before invest- 
ing, the public will be better fortified to discriminate 
between good and bad investment. 

Indirectly the Association could call the public’s at- 
tention to the high ideals it imposes upon its members, 
the care it insists upon in the selection of securities 
offered by them and its constant effort to increase the 
factors of safety surrounding investments until, 
through advertising, its imprint upon a security offering 
will be accepted as the highest standard of integrity 
and security. This all can be done with effective adver- 
tising. 


On the surface of a quiescent mar- 


The Lure ket an agitated activity broke out 
of the in the stock of CoLtorapo FuEL & 
Tip Iron. While it lasted it was a siz- 


zling tempest in a teapot. What 
caused its rejuvenation when the steel business was 
falling off was kept a dark secret for a few days. 
Then the rumor began to percolate through Wall 
Street of an important deal on foot to sell some spare 
property on which oil was supposed to be located. 
When this tip had lost its potency another rumor was 
called into service to the effect that the UNITED STATEs 
STEEL CORPORATION was negotiating to purchase the 
company. 

Both of these rumors have been officially denied. 
To say there was no basis for them would have not 
been necessary for the intelligent investor. The un- 
credited source from which they emanated would have 
been sufficient to discredit them. 

That they could succeed in drawing a considerable 
number of speculators into the stock also is not surpris- 
ing for one of Wall Street’s phenomenum is the in- 
satiable appetite unsophisticated traders have for tips, 
which they will swallow hook, line and sinker. They 
will buzz around a stock which shows some life like 
insects around an electric light. 

This weakness of human nature high pressure pools 
know how to capitalize. In this art they are as adept 
as the stock salesman who will hurry his prospect into 
buying his security by making him feel if he does not 
do so at once a wonderful opportunity to make a good 
profit will have escaped them. 
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The Lure of Oil 


(Concluded from page 653) 














is concerned, although the small issue of 
preferred, which carries a cumulative 7 
per cent dividend, has had a fairly sub- 
stantial annual average earning power. 
The senior shares are quoted only spas- 
modically. There is a small outstanding 
funded debt; slightly over 36 millions. 
The financial position of the company is 
fairly strong; close to 10 millions of quick 
assets. And the net tangible assets appli- 
cable to the capital stock, figure out at 
better than $104 a share. The two stocks 
share equally, the preferred not being a 
preference as to assets—only as to 7 per 
cent dividends. That is one feature which 
makes the common somewhat stronger 
than it otherwise would be. It has an 
equal claim upon assets with the senior 
shares, after the bondholders. 
Current Earnings 

3ut there 
tone for the junior stock, in the fact that 
current earnings are running at a rather 
good rate. 

The balance for the first quarter of 
this year was at the annual rate of about 
$6 a share for the common stock. That 
would mean about $1.50 a share for the 
quarter, or 50 per cent ahead of the cor- 
responding period of last year. 

The company is making changes at its 
mills which are calling for a cash out- 
lay of around $3,000,000 for the next 
two years. Those changes will be cov- 
ered out of earnings, as the company 
charges off about $1,500,000 a year for 
depreciation. 

I cannot see, however, how there can 
any reason for backing the common 
at its present price level on the basis of 
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Kansas, serving without com- 
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earnings alone. Of course, were it likely 
that the company could earn $6 a share 
this year for its common, which is some- 
what doubtful, there would be some jus- 
tification for buying the stock and wait- 
ing developments. With the possibility 
of oil being found, there is a speculative 
feature of more than passing interest. 
But oil has not been found and we 
have no assurance that the company is 
going to the expense of finding out at 
this time. Three oil companies may be 
after contracts to prove up on the lands, 
as is reported, but that does not mean 
that they will succeed, or that oil is go-* 
ing to be found in a manner to bring more 
money into the company’s treasury. 





is some reason for a better 








Colo. Fuel’s Price Range* 
Hight Lowt 
eee 35 20 
TR's ke 37 24 
RE eee 32 22 
SE Oe as 44 22 
PR 56 34 
eres 54 34 
| REE ee 58 29 
——RIRETTART een: 63 38 
ae 66 21 
SUES nares eres 34 20 
Ser 41 24 
ES, 43 23 
REE ees ee 36 25 
(NTE 50 22 
SEES eee oe 53 29 
I. ienscactiahnts 42 15 
EERE nee trses en 58 25 
*Common stock. Fractions omitted. 




















So, at best, we have a substantial ad- 
vance already staged, in the face of official 
denials that a contract for drilling is going 
to be awarded, and in the face of the 
fact that the whole thing, so far as oil 
is concerned, is an out and out gamble. 
We have no real promise that the com- 
mon will yield an income in the near 
future, or the not distant future. So, in 
view of the many other opportunities, 
where the question of present and future 
income is more clearly and more promis- 
ingly indicated and defined, why buy a 
pig in a poke? It would be quite some 
time before oil on Cotorapo Fuet’s lands 
could be remunerative. And it might be 
quite a long time before any oil could 
be brought in, and there probably would 
be a number of dry wells chalked against 
the enterprise before the real thing de- 
veloped. 


Guenther’s Independent Appraisal 


of Listed Stocks rates Colorado Fuel 
common “C.” 
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Motor Stocks 
(Concluded from page 647) 
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a situation than is the average manufac- 
turer of automobiles whose lines of prod- 
uct are restricted. 


It is obvious, therefore, that the ques- 
tion of changing models this year will be 
one of importance, and one which cannot 
be overlooked in any investor’s appraisal 
of the situation. And the industry is not 
in a sufficientiy well entrenched posi- 
tion to make such added costs as the ex- 
penses attendant upon changed models 
matters of just passing concern. 

As long as people have the money with 
which to purchase an automobile, and 
are possessed of a desire to buy, there 
will be sales of cars. But, whether or not 
there is a country-wide desire for new 
cars sufficient to bring volume sales to 
last year’s total, there at present is ob- 
servable a spirit of caution among buyers. 
That does not help the volume prospect. 

Another thing: Competitive conditions 
are almost certain to cut into profit mar- 
gins this year, which places the ecarn- 
ings outlook in a cloud of uncertainty, to 
be as mild about it as possible. 


A leader in the business the other da; 
predicted higher prices for cars in the 
not distant future, due to increased costs 
and other like considerations. During 
the past several months, there has been 
rather acute -tendency toward price in 
creases due to lowered profit margins 
But a leading organization which acts as 
a sort of outpost for the dealers states 
that there is no broad prospect of ad- 
vance in current model prices in view of 
the unsatisfactory sales situation, although 
prices probably will come in with the 
launching of the newer models. 


As goes the car end of the industry, 
appears to be going the accessory. Then, 
too, there is the tendency, with time, of 
rounding out individual units to include 
the production of accessory. In my Jan- 
uary 5 article, I advised careful discrim- 
ination in the purchase of any accessory 
stocks. I still maintain that position. In 
fact, I am not recommending any pur- 
chases at this time, particularly in view 
of the many more attractive opportunities 
available in lines that occupy a much 
stronger position. 

In my previous recommendations |! 
ave suggested that, if the investor is de 
sirous of purchasing an interest in the 
motor industry, he had better confine his 
commitments to the strongest in the field 
—the unit where the risks attendant upon 
model changes to meet public whims ar« 
minimized. That unit is General Motors, 
and the high yielding debentures are en 
titled to first choice. 
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To keep posted—send for literature 
described in The Financial World col- 
umn of Constructive Literature listed 
on the inside back cover. 
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Talked About in the Board Room 


—Reported by the Saunterer 














\fr. Tape: “The market, Ticker, is 

ssing.” 

lr, Ticker: “Not any more than the 
weather has been all spring so far.” 

\/r. Tape: “It is in the hands of the 
gods, as Jacques would say, when he is at 
for a more intelligent explanation.” 

\/r. Ticker: “Jacques always delights 
in impressing his friends with his knowl- 
edge of the Bard of Avon.” 

\/r. Tape: “If it were in his power his 
knack for quotations could be used to ad- 
vantage. 


\lr. Ticker: “How do you make that 


Vir. Tape: “By seeing to it that stocks 
are quoted as he wants them to be.” 

— \r. Ticker: “Or, for that matter, his 
quotations from Shakespeare would fit in 
better were the movements of the market 

re seasonal.” 

Vir. Tape: “For instance, Ticker ?” 
Mr. Ticker: “For example, had the 
present decline occurred in February, in- 
tead of now.” 
Mr, Tape: “What difference would it 
e made?” 
Mr. Ticker: “Then Jacques could have 
‘This is the winter of our discon- 
Mr. Tape: “Had it come a month later 
| presume he would be saying to all his 
customers, ‘Beware the Ides of March.’” 
\lr. Ticker: “And, at the same time, 
sing the margin clerk to beware of the 
margined accounts.” 
‘+ * 


\fJ 


fr. Tape: “I understand, Ticker, we 
have better business in the Street 
1 now one.” 
Mr. Ticker: “From where do you 
gather such an impression?” 
Mr. Tape: “Have you not heard of the 
ne the Better Business Bureau is con- 
tng for funds under the auspices of 
New York Stock Exchange. For what 
can it be?” 
ir. Ticker: “Apparently, Tape, in your 
ng of the newspapers you confine 
rself to the headlines.” 
Mr. Tape: “Then what do you make 


Mr. Ticker: “The drive is for the pur- 
- of raising money to kill off the fakes 
Wall Street. The more this is done 
better business will be.” 
Mr. Tape: “You are only getting at 
own thought by the back door.” 
Mr. Ticker: “I cannot see how it is 
ng to put up the stock market.” 
Mr, Tape: “In sensing the market you 
> as careless, Ticker, as you charge me 
vith being when I read the papers. Don’t 
you hear it said all around you, ‘there’s 
iothing fundamentally wrong except the 
oss of confidence.’ ” 
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—Mr. Ticker: “Which makes you be- 
lieve the Better Business Bureau will put 
confidence back into the market.” 


—Mr. Tape: “Yes! Moreover, if the 
elimination of the fakers could make this 
possible I would advocate even a more 
heroic treatment. Then the results would 
be quicker.” 


—Mr. Ticker: “What would you advise, 
Tape.” 


—Mr, Tape: “Some chemical gas similar 
to what was used so successfully in the 
war.” 


—Mr. Ticker: “Not a bad idea. Then 
Davison Chemical could be enlisted in this 
good work.” 


—Mr. Tape: “A good suggestion. It 
certainly killed off quite a number of spec- 
ulators who thought it would make them 
rich.” 


—Mr. Ticker: “I am for anything which 
will make for better business. The Better 
Business Bureau can make Wall Street less 
of a wall paper market.” 


—Mr. Tape: “I never associated Wall 
Street with that industry. You present 
a new angle.” 


—Mr. Ticker: “Isn’t a sucker told when 
he finds out he has bought a worthless 
stock, it is only good for wall paper?” 

* * * 


—Mr. Tape: “Are you doing anything 
in the market, Ticker? I am holding off 
for it is a hard one to read.” 

—Mr. Ticker: “Just took a small flyer, 
acting upon an item | read about the tire 
industry that it was on the mend. Bought 
a few shares of Kelly-Springfield. 

—Mr. Tape: “lf the bears are to be be- 
lieved you have made a mistake, Ticker.” 

—Mr. Ticker: “This remains to be 
found out.” 

—Mr. Tape: “Still, I think you would 
have done better had you bought some of 
the company’s tires instead.” 

—Mr. Ticker: “Why tires instead of 
stock, Tape?” 

—Mr. Tape: “You would have got out 
of them ‘Lotta Miles’ instead of losing 
lotta cash.” 

—Mr. Ticker: “I am not worried over 
your gloomy viewpoint. I expect great 
things for the tires from the new balloon 
tire, It seems to be growing in popu- 
larity.” 

—Mr. Tape: “If they are so wonder- 
ful why don’t they put them under their 
stocks? They would then ride smoother. 
Just now they all act as if they had 
sprung a puncture.” 

—Mr. Ticker: “That cannot be prevented. 
They are covering a rough road.” 

—Mr. Tape: “This is the more reason 
why they need something to stop them 
skidding.” 

* * * 
—Mr. Ticker: “You talk, Tape, as if 
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We will be pleased to fur- 
nish a Synopsis of the 
Proposed Plan of Reor- 
ganization upon request. 





Please ask for 
Circular F.W.-53 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 

@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 
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When market conditions 


are unsettled, the facilities and 
experience of a _ substantial 
brokerage house are especially 
valuable. 


Our competent information 
; service is freely at your dis- 
posal. Accounts carried on 
conservative margin. 


Booklet on Buying and Selling 
Foresight sent free on request. 


Ask for K-3 
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HOLLAND for the first time in history of - 
fers bonds payable in United States dollars. 


Kingdom of the 


NETHERLANDS 


External 6% Bonds 
Due 1954 


Price to yield over 6.10% 


Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
Uptown Office: 42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 











there isn’t a bull left.” 


—Mr. Tape: “It doesn’t seem so, does it, 
when you only after 
stocks.” 


see minus signs 

Mr. Ticker: “Despite all that there is 
some power remaining in the market and 
you can find it if you only try.” 

—Mr, Tape: “lf you are a bull on that 
theory, you are only bulling yourself.” 

—Mr. Ticker: “Get out in the open, 
Tape, where the sunshine can wipe out the 
gloom in which you are steeped.” 

—Mr. Tape: “Why not let that miracle 
happen here. Tell me where their is lurk- 
ing any power to this market. My mind is 
open to conviction.” 


—Mr. Ticker: “You will not have to 
search far. It is to be found in the power 
stocks.” 


—Mr. Tape: “In other words, Ticker, 
you mean in the public utility securities.” 

—Mr. Ticker: “You're right, Tape. They 
seem to have the center of the stage at 
this moment. Their net earnings reflect 
that they are making progress.” 


—Mr. Tape: “It must be said of them, 


if nothing else can be, that their stage is 
well lighted.” 


—Mr. Ticker: “And _ further, well 
heated.” 
—Mr. Tape: “Then more power to 
them.” 


—Mr. Ticker: “It could be said of them 
also they are carrying a real message to 
the puzzled speculators who are asking 
for more light on the market.” 


—Mr. Tape: “To that slogan, ‘Let there 


be more light,’ they answer, ‘There is more 
light.’ ” 


——_—_—$— 
Successful investors are generally 
those who seek financial knowledge 


and then act. We maintain the columns 
of Constructive Financial Literature on 
the inside last page for your benefit. 


Use it frequently. 
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Lower Railway Costs 


In the May 17 issue of Railway Age is 
an editorial based on an interview with F. 
J. Lisman, veteran dealer in railroad bonds 
and widely recognized authority on rail- 
road economics. Mr, Lisman is father of 
an idea contemplating future financing of 
railway machine tool purchases in much 
the same way as equipment purchases now 
are financed. Mr. Lisman believes his plan 
will lead to greater economies in operation. 


The editorial in part is as follows: 


“There are few people who would have 
the temerity to maintain that the railways 
are over equipped with cars and locomo- 
tives. Nevertheless, it is generally ac- 
cepted that the railways have more equip- 
ment than they have facilities with which 
to take proper care of it. The reason for 
this is that car and locomotive purchases 
are financed with comparative ease, where- 
as the purchase of facilities for the repair 
of such cars and locomotives, or intended 
to assist in their more economic use, is 
not. 


“The reason that the financing of the 
purchase of cars and locomotives is done 
with comparative facility lies in the equip- 
ment obligation. There are no other se- 
curities issued by the railways that are re- 
ceived with greater favor in financial 
circles than is accorded the equipment trust. 
The effort is now being made to extend to 
repair facilities the advantages of financing 
that exist in the equipment trust certificate. 
Off hand, the difficulty with the financing 
of machine tools or the like might be ex- 
pected to lie in the fact that when the 
tools were installed they would have to be 
considered as railway property and hence 
included with the rest of the property as 
part of the security behind general mort- 
gages. 

“It is believed that a procedure could 
be followed in the case of machine tools 
and other facilities in which instance the 
financing would, in effect, be akin to that 
of a chattel mortgage. Attempts are now 





being made to bring this about, in one case 


by a company selling its own products 


and in another case by a dealer in securi- 
ties, who was a pioneer thirty years ago in 
connection with early issues of equipment 
trusts.” 

——————lI—_—_——- 


Westinghouse Earned 18% 


HE net income available for dividends 

of the Westinghouse Electric & Mfg. 
Co. for the year ending March 31, 1924, 
was $16,125,303 as shown by the com- 
pany’s annual report which has just been 
made public. This represents earnings of 
$8.98 per share, or practically 18 per cent 
on amount of stock outstanding during the 
year. 

Gross earnings amounted to $154,412,918, 
which exceed those of any previous year 
in the history of the company, except the 
year ending March 31, 1919. Value of 
unfilled orders at the close of the fiscal! 
year was $63,738,702, which compares with 
last year’s figures of $61,914,237. 

Total current assets, including inven- 
tories of $80,000,000, were $153,209,401, 
equal to more than six times the total cur- 
rent liabilities which were $25,730,413. 


———<—|_—_O———_—_ 


Boosting Parcel Post Rates 
From Chicago Evening Post 

A bill, known as the Paige bill, is pend- 
ing in Congress, one purpose of which is 
to increase parcel post rates. 

It is not a moderate increase which the 
bill proposes, a jump of a cent or two on 
existing schedules, but a 200 per cent raise. 
Other increases are proposed in second and 
third-class postal rates. The bill 
signed to get additional revenue to the ex 
tent of $110,000,000 annually. 


A lot of help a reduction in income tax 
is going to be if postal rates are jumped 
in this wholesale and extravagant manner. 


is de- 


—_—_)--—_—— 


Southern Pacific Net 


Although net railway operating income 
of the Southern Pacific Company for Apri! 
was slightly below that for the same 
month last year, the report showed a ma- 
terial gain over net for March. Net for 
last month was $3,496,084, against $3,517,- 
295 last year and $2,789,068 for March, 
1924. 

Gross amounted to $21,863,023, a de- 
crease of $17,010 from last year. There 
was a loss of $54,881 in freight revenue 
and a reduction of $161,834 in passenger 
revenue. Expenses were $16,456,228, a re- 
duction of $139,934. For maintenance of 
way and structures the expenditure was 
$140,476 more than last year, while ex- 
penses for maintenance of equipment weré 


$366,757 lower. 


For the first four months of 1924, gross 
was $86,447,869, an increase of $1,196,491 ; 
expenses, $68,919,546, an increase of $J,- 
074,761 and net railway operating income, 
$10,431,226, a loss of $1,778,802, as com- 
pared with the same period of the previous 
year. 
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Bond Values Hold Up Well 
P ive si of the Bonus over President CooLipGEe’s veto did not have a disturb- 


ing effect on the market for bonds. 


counted anyway. 


The business had been pretty well dis- 


Investment bankers are of the opinion that the bonus will not require any imme- 
diate financing on the part of the Government and, therefore, investors may look 
for a continuation of the general movement upward in the broad price level. 


On the other hand, had the Congress sustained the veto, there probably would have 


been set in motion quite a good-sized boom in bond prices. 


However, the business 


is over with now, and investors can give their attention to values and forget political 


developments at least for the time being. 


The Great NortHern Railroad this 
week brought out an issue of five per cent 
bonds—$15,000,000 of them—and they were 


readily sold, according to the bankers. 


The Erie, so report has it, is about to 
do some financing for the purpose of buy- 
ing some new equipment and also in con- 
nection with .the road’s obligation to the 
War Finance Corporation. The latter, 
as was suggested, is not a matter for imme- 
diate action, but is under consideration. 
The prospect of the latter financing has 
attracted rather wide attention and inter- 
est. The Erie has been performing a few 
wonders in the way of intensive operation. 


At the present time the Erie owes the 
War Finance Corporation $5,000,000 of a 
$10,000,000 call loan, and since this is the 


only ‘uncompleted item on the books of 
the Government organization, Erie direc- 
tors are eager to clean up this business. 

The traction list was featured this week 
with the weakness in Interborough issues. 
The company had proposed, by reason of 
its financial difficulties and the inadequacy 
of its earnings, a wage reduction of five 
per cent. The men refused it and de- 
manded an increase of two per cent. Con- 
sequently, the situation became one 
fraught with uncertainties and holders of 
the bonds became alarmed. 

Third Avenue adjustments again fell 
into a weak spell and were rather sharply 
depressed. This is not readily understood 
in view of the outlook for the company 
and what we regard as the attractive posi- 
tion of the bonds. 














Recommended Railroad Bonds 
(Investment and Speculative) 

Fixed 

% Charges 

Price Yieldto 1924 Price Range Times 

May19 Mat. High Low Earned 
Rock Island Ref. 4s, due 1934 ........ 78% 7.0 78% 73% 1.74 
M. K. T. Pr. Lien “A” 5s, due 1962 8334 6.1 84 7834 1.31 
Miss. Pac. Ist and Ref. 5s, due 65 82% 6.2 8234 75% EY 
Frisco Ser. “A” 4s, due 1950 ........ 693% 6.4 70% 65% 1.21 
Southern Gen’l 4s, due 1956 .......... 72% 5.9 73 6914 1.73 
Southern Gen’l 6s, due 1956 .......... 10034 6.0 100% 961% 1.73 
West. Pac. Ist 5s, due 1946 ............ 8514 6.2 8514 79% 2.02 
Cen. New Eng. Ist 4s, due 1961 .... 59% 7.1 60 A 
Chi. Gt. West. Ist 4s, due 1959...... 52% 8.1 55% 50 1.65 
Erie Gen’l Lien 4s, due 1996 ......... 56% 7.1 57% 5314 1.66 
M. K. T. Adj. 5s, due 1967 ............ 54 9.4 56% 51% 1.31 
Miss. Pac. Gen’l 4s, due 1975.......... 58 r fa | 58% 51% 1.12 
Seaboard Ist and Con. 6s, due 1945 77% 8.2 804 68 1.28 
Seaboard Ref. 4s, due 1959 ......... 52% 8.1 5414 475% 1.28 

















G.R. Kinney Co. 


Inc. 


Common Stock 


Listed on the New York 
Stock Exchange 


This Company operates one 
of the largest chains of 
general shoe stores in this 
country, having 176 stores. 
We have prepared a com- 
prehensive analysis of this 
Company’s securities and 
shall be pleased to send 
copies to investors upon re- 
quest. 


Send for Circular H-229 


Memll, Lynch & Co. 


Members New York Stock Exchange 





120 Breadway 11 East 43rd Se. 
New York 
Chateage Detroit Milwauner 
Denver Los Angeles 

















Claude Meeker 


EMPIRE BUILDING 
71 BROADWAY - NEW YORK 


Private Wire Connection to 
Western Office: Etght 
E. Broad St., Columbus, O. 


Specializing in 
Public Cities Service 
Utilities Issues 
Ohio Securities 




















Something 
Worth Preserving 


The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the’ interesting articles and 
financial news are worth preseving. 
We can furnish Financial World 
Binders, large enough to hold ene 
volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover for 


$2.10, postpaid 
Address: 


THE FINANCIAL WORLD 
53 Park Place New York City 


You want 























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you in- 
formed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, witheut charge 


J. S. BACHE & CO. 


Members New Yerk Stock Bxehaage 
42 Broadway New Yerk City 
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Our 
“Review of the Week” 


contains a 
special analysis of 


AMERICAN 
SMELTING & 
REFINING 


Write for Analysis No. 1651 


Spencer Trask & Co. 
25 Broad Street, New York 
Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 























Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphi« 


. 

















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


MCCLAVE & CO. 


{N. Y. Stock Exchange 
Members ) N. Y. Cotton Exchange 


67 Exchange Place New York City 

















Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, Il. 
Tel. Randolph 6262 
Milwaukee — Louisville 




















Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
Members New York Stock Exchange 




















Onyx Prospects 


(Concluded from page 650) 














ground for the belief that the time will 
come when a declaration of dividends will 
be warranted. The companies now com- 
bined in “Onyx” Hosiery, Inc., had ex- 
cellent records, and there is no reason for 
assuming that the new corporation will 
not do fully as well in the matter of net 
sales, as the combined separate companies 
did. This is, of course, taking it for 
granted that a return to normal in the 
general textile industry is an assured fact. 
And the company has the advantage of 
a lower administration cost, a smaller 
overhead, and reduced sales cost through 
lessening of competition. 
Provision for Retirement 

Provisions for the retirement of the 
preferred stock give a potential value to 
the common issues which increases pro- 
gressively every year. Beginning with 
January 1, 1924, there is credited a semi- 
annual cumulative sinking fund sufficient 
to retire 1% per cent of the greatest 
amount of preferred stock outstanding at 
115 and accrued interest. While there is 
any preferred stock outstanding the com- 
pany must maintain net current assets of 
not less than 125 per cent of the par 
value of the preferred stock so outstand- 
ing; net tangible assets of not less than 
200 per cent of such value; gross current 
assets of not less than 200 per cent of 
current liabilities. 


Reason for Decline 

As already pointed out, the sharp de- 
cline in the price of the common stock 
may be attributed chiefly to the general 
recession in the textile business, which 
found its reflection in decreases in income, 
and for the same reason I feel that a re- 
sumption of normal activity in this busi- 
ness line will be followed by an upturn 
in the stock, since there is nothing that 
does not appear to be fundamentally sound 
in the organization and management of 
“Onyx” Hosiery, Inc. 

The business in many textile lines is 
seasonal, but this is not so strongly em- 
phasized in hosiery. Style and weight 
change somewhat with the seasons, but 
there is less of this than in former years. 
This gives a greater regularity to the 
hosiery business, and is a condition which 


should favorably affect “Onyx” Hosiery, 
Inc. 

In addition to the hosiery and textile 
business “Onyx” Hosiery, Inc., has a large 
property interest, being the owner of the 
entire capital stock of the Onyx Building 
Corporation, which corporation owns a 
sixteen-story office building at Broadway 
and West Twenty-fourth street, New York, 
a valuable property. 


Essentially Sound 

One can hardly direct his attention to 
this company without coming to the con- 
clusion that here is a business that is es- 
sentially sound. The preferred stock is 
an investment the income on which seems 
assured. At the low price of the stock 
this year—84—this would yield 8.33 per 
cent. The assets behind the common stock 
would seem to warrant a better price than 
the current low of around 21, but its 
future is still too speculative to permit of 
a definite conclusion. Usually a stock 
with no record of dividends behind it, and 
no prospects of any immediate dividends 
can be regarded as only a speculation. In 
view of what the predecessor companies 
have done, however, and the excellent repu- 
tation for conservatism which . “Onyx” 
Hosiery, Inc., bears, its common shares 
should do better. 


Record of Success 
Here is a company with a record of suc- 
cess behind its predecessor companies, with 
a trade name of admittedly great value, a 
business established and which reasonably 
may be expected to grow, having connec- 
tions with over 9,000 dealers throughout 
the United States handling its products 
and with its own plants and mills in which 
are employed upwards of 2,000 persons. 
It is firmly and concretely organized, and 
is in a strong position in its field. 
Given all these factors, and assuming 
that general business is going to pursue 
a normal course, as measured over a suff- 
cient number of years, it is not difficult 
to conclude that “Onyx” Hosiery, Inc., is 
on the road to continued business success 
sntiliiesiibeainiiniiinis 
Guenther’s Independent Appraisal of 
Listed Stocks rates Onyx Hosiery 
Common “C.” : 








The Onyx Income Showing 





1918 


*Ten months ended Dec. 31. 








Secccccccccccceesceccccewcerscccescoccccossescnccecescsschesce 


Net Sales Net Income 
Bi) ail stok $14,529,673 $ 632,754 
Se actaitaiedae 19,754,278 1,909,807 
slit daa 17,481,458 929,382 
een 17,886,884 728,649 
a eee 15,707,793 1,316,942 
scsipcititinaaiveid 11,382,372 835,751 
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Utilities Sound Investments 
“PUBLIC Utilities For Sound In- 
vestment” is the title of an attac- 
tive, pocket-sized twelve-page booklet 
issued by Henry L. Doherty & 
Company which tells briefly and con- 
ely the reasons why an_ investor 
uld place his funds in this class of 
ecurity. 
Desirable Field 

[he story continues in part: “Public 
Utility securities are now generally ac- 
cepted as one of the most desirable 
fields for investment. There are many 
itstanding reasons why this type of se- 
curity is favored by all classes of in- 
vestors. 

“First of all, public utility companies 
epresent a concededly stable, steady, 
profitable, and continually expanding in- 
dustry, because of the necessity for the 
ervice rendered, which must be ever 
ready to meet the increasing demands 
of growing populations. 

“Next, the public utility companies 
are subject to various regulations by 
state public service commissions, which 
maintain a standard of fair treatment 
for both the utility customer and inves- 
tor. 

“Public utility business is practically 
on a cash basis. In fact, in many cases, 
charges for service rendered are col- 
lected in advance, as in the case ‘of tele- 
pnone companies. If charges are not 
collected in advance in this industry, 
they are payable at short intervals, as in 
the case of gas and electric light, heat 


nd power service. 





Inventory Hazards Eliminated 


“Again, stocks on hand or inventories, 
such as have brought about the downfall 
of many a commercial enterprise, are 
practically unknown in the public utility 
industry, excepting fixtures and gener- 
ating and operating equipment. To be 
able to operate without large invento- 
ries means independence from market 
disturbances and fluctuations. 


“Public utility companies can reason- 
ably be expected to automatically de- 
velop with the growth of populations in 
cities and communities. 


“Statisticians will find striking evi- 
dence of the soundness of public utility 
securities in the fact that from June, 
1919, to June, 1921, in a steadily falling 
securities market, the Preferred Stock 
of 53 representative electric light and 
power companies declined an average of 
only $9.25 per share, as compared to 
the average decline (in the same pe- 
riod) of over $28 per share in the case of 
100 of the foremost industrial and rail- 
road Preferred stocks.” 





‘0: 


Radio Dividend °* 


The Radio Corporation of America, this 
week declared a dividend payable on Pre- 
ferred Stock of the Radio Corporation to 
stockholders of record on June 6th. The 
dividend will be 314 per cent, being 134 
per cent, respectively, for the first and 
second quarters of 1924. The corpora- 
tion reports business currently is in very 
satisfactory volume. 











Miscellaneous Bond Suggestions 
Below is a tabulation of Bond Suggestions for consideration as Diversified 
Investments : 
Priceand Yields 
Security Interest About 
3arnsdall Corporation, S. F. Conv. 8%, Jan., 1931... 97% 8.50% 
Birmingham Electric Co., Ist & Ref. Mtge. 6%, April, 
ict icka iain aceticscaliecieaidicdeataaanedlanilinticlaaxasteasinatien 971% 6.17% 
Dominican Republic, Customs Adm. 544%, Mar., 1942... 87 6.80% 
Goulds Manufacturing Co. lst Mtge. 6%, April, 1942........ 991% 6.05% 
International Match Corp. Conv. 6%% Deb., Nov., 1943.. 94 7.05% 
Lockwood, Greene & Co., Inc., Coll. Trust 7%, Mar., 
Melbourne Electric Supply Co., Ltd., Gen. Mtge. 74%, 
Re ae Ra a Fae ke Th 7 ee 104 7.15% 
Minnesota Power & Light Co., Ist & Ref. Mtge. 6%, 
RR ee me ET ee: 100 6.00% 
Ohio Power Company, Ist & Ref. Mtge. 7%, Jan., 1951.... 106 6.50% 
Oxford Paper Company, Ist Ref. Mtge. 6%, Feb., 1947.. 100 6.00% 
Paulista Railway Co., Ist & Ref. Mtge. 7%, Mar., 1942... 96 7.40% 
Pennsylvania Edison Co. Ist Mtge. 5%, April, 1946......... 90 5.80% 
City of Porto Alegre, Sinking Fund 8%, Dec., 1961-......... 96 8.40% 
Remington Arms Co., Inc., Ist Mtge. 6%, May, 1937...... 93 6.80% 
Solvay & Company, 6 Secured Notes, April, 1934 -.......... 99" 6.05% 




















ARE STOCKS 
A BUY AGAIN? 


In January and February we persistent- 
ly advised the “short” sale of industrial 
stocks. 

Since then the market has lost practical- 
ly its entire advance begun in Octo- 
ber, 1923. 

The situation has, 
changed. 


WHAT NOW? 


Do the decline and the new developments 
accompanying it warrant renewed buy- 
ing on a broad scale? Or should a 
bearish attitude still be maintained? 

This question and others bearing direct- 
ly on existing stock market conditions 
are answered in a detailed analysis just 
prepared for our clients, making spe- 
cific recommendations. A few copies 
are available for FREE distribution. 


Simply ask for FW-M 24 


AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 


therefore, now 

















United 
Bakeries Corp. 


We recommend the purchase of 
the Common stock of this company 
at present market prices. 


Full informatien upon request 


McGUIRE & CO. 
| 44 Pine Street New York 
Telephone John 1416 and 1417 





























SHIELDS & COMPANY 


MEMBERS NEW YORK STOCK EXCHANGE 
27 PINE STREET 


NEw YORK 
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6% TO 7% 
' Send for list “F” of Sound 
Bonds yielding 6% to 7% 
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Odd Lots 


By purchasing a diversified list 
of well seasoned securities you 
improve your investment posi- 
tion and increase the margin of 
safety. 

We give the same courteous and 
painstaking attention to “Odd 
Lots” as to “Full Lots.” 


Send for our booklet 
“Odd Lot Trading’’ 


Please mention F.W. 526 


100 Share Lots 
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Britain’s Budget 


(Concluded from page 645) 








come from Consols, bonds, etc., than they 
got before the war. The holder of 5,000 
pounds of 3 per cent consols still gets 150 
pounds a year from them, as he did before 
the war, but whereas that sum was a com- 
fortable income then, it is stark poverty 
now. 

Another equally indirect form of pay- 
ment is taken from the vast masses of the 
population through a fairly general depres- 
sion of the standard of living below the 
pre-war level. That the general level of 
London prices is not far below that of New 
York will be seen from the following ex- 
amples: * 

Reduced to U. S. currency at the rate of 
$4.40 to the pound, rent of a small middle- 
class apartment, three rooms and bath, is 
$15.40 a week, furnished; beef steak is 
about 60 cents a pound; butter is about 48 
cents agpound—and so on. Some items are 
well below the American level, clothing 
particularly, but in general prices may be 
said to be quite high. 

Yet in London ordinary labor is con- 


sidered well paid at $13-$14 a week, and in 
the coal mines trouble is brewing because 
the men want something below $15 a week. 
Under these conditions, it will be seen that 
there is a large silent tax being collected, 
day in and day out, from large sections of 
the population, invisibly, unconsciously, yet 
resulting in keeping up the balance of na- 
tional income and national expenditure, as 
measured in real goods, and even allowing 
of a surplus for the payment of the Amer- 
ican war debt and to a small extent for re- 
investment abroad. 


And so it is that the budgets have been 
balanced and substantial headway made 
toward the reduction of the British national 
debt, of which forty million pounds were 
extinguished last year alone. The figures 
given in the following Budget summary 
show from whom and how it is proposed 
to collect taxes; the aim of our analysis in 
the preceding paragraphs has been to show 
how it was possible for the people so 
designated to pay taxes to make such pay- 
ments : 
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Estimated Revenue 


Geis 3 eee £ 101,800,000 
II seaicididisssllaaidcnnccmians 135,900,000 


Tot. Cus. and Excise....£237,700,000 
Motor Vehicle Duties........ £ 15,600,000 


Estate, etc., Duties............ £ 56,000,000 


I sicsais citindcateatianlenniniats 21,000,000 
Land Tax, House Duty 

and Min’l Rights Duty.. 1,250,000 
a 265,000,000 
ghd ee 61,000,000 
Excess Profits Duty, etc... 8,000,000 
Corporation Profits Tax.. 20,000,000 


Total Inland Revenue... £432,250,000 
Tot. Rec. from Taxes.. £685,550,000 


‘ii elienisoniin £ 53,500,000 


Post Office 
Crown Lands ........... 900,000 
Interest on Sundry Loans 12,250,000 
Miscellaneous— 
Ordinary Receipts ......... 11,850,000 
Special Receipts ............ 30,000,000 


Total from Non-Tax 
Revenue ......................& 108,500,000 
Total Revenue .............. £794,050,000 








British National Balance-Sheet 


On the estimates and proposed changes submitted by the Chancellor the 
final balance-sheet for 1924-25 is as follows: 





Estimated Expenditure 
Consolidated Fund Services— 
National Debt Services.... £ 350,000,000 
Payments for Nor. Ire- 

land Resid. Share, etc... 3,500,000 
Road Pond... 15,000,000 
Payments to Local Taxa- 

tion Accounts, etc.......... 13,150,000 
Land Settlement ............... 750,000 
Other Consolidated Fund 

PROMS necoose sects £ 2,440,000 

Total Consolidat. Fund 

ye £ 384,840,000 

Supply Services— 
| a EA Aen CS a £ 45,000,000 
| Sa me re . 55,800,000 
ae ee 14,511,000 
Civil Services .................. . 227,573,000 
Customs and Excise and 

Inland Rev. Depts. ...... 11,221,000 
Post Office Services.......... 51,081,000 


Total Supply Services.. £405,186,000 


Total Expenditure ....£790,026,000 
eer 4,024,000 


Total Expenditure........ £794,050,000 











664 





The Financial World 








Bi sasssrate swe 











poss late 


; 

















Houston Belt & Terminal 
The Houston Belt & Terminal Rail- 
wav Company first sinking fund 5s, due 
»n 1937, yield the inyestor about 5.73 per 
at present market prices. There 

.re a little more than $4,000,000 of these 
sonds outstanding, secured by a first 
ortgage on twenty miles of belt line 
ilway in and around Houston, Tex., 
which furnishes terminal facilities for 
the proprietary companies. The capital 
stock of the company is owned equally 
by the Beaumont, Sour Lake & Western 
Company, Trinity & Brazos 
Valley (Colorado Southern), St. Louis, 
Brownsville & Mexico and the Gulf, 
Colorado & Santa Fe (Atchison) com- 
panies, and under an agreement they 
pay the operating expenses and interest 
on bonds and sinking fund. These bonds 
are guaranteed proportionately under 
lease for ninety-nine years as to interest 
and sinking fund by the proprietary 


companies. 


Railway 


——o 


Woolen Depression 

\merican Woolen is down to nearly 
an 1l per cent yield basis. That is what 
depression in its industry has done for 
this stock. At least, the prevailing im- 
pression of what has been and is going 
on in the textile industry is what has 
caused the stock to be depressed. 

Authorities in the industry assert that 
conditions are not nearly as bad as they 
have been pictured; that they are really 
on the mend. Consumption, they say, 
has been above average. Perhaps it 
might be well if investors did not ac- 
cept American Woolen’s present price 
level as a reflection of the industry. 
There have been times in the past when 
it has not been a true index. At the 
same time the trade position is not suffi- 
ciently strong to justify early enthusi- 
asm for the stock. 

——a 
Woolworth Expansion 

Keeping step with the demands of 
constantly expanding business is no 
small undertaking. Woolworth has 
opened thirty-two new stores so far this 
year and has concluded leases for about 
forty more. It is contemplated to open 
100 new stores in 1924. Last 
vear’s quota was 84 and there were 39 
new stores opened in 1922. At the end 
of the year it is expected there will be 
about 1,360 stores in operation. 

It is estimated that sales of the F. W. 
Woolworth Company this year will 
reach a total of $215,000,000. Sales ag- 
eregated $58,728,647 the first four months 
{ the year, or $6,730,822 more than for 
the corresponding period of last year. 

en 
Utility Securities Sales 

Public sales of electric light and 
power securities to the value of $92,- 
950,000 were offered by investment 
houses during April. This figure is the 
highest reached during any month of 
the year and represents an increase of 
more than $27,000,000 over that recorded 
for April, 1923. The rate of return 
yielded the investor, which had been on 
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about 








the decrease since February, took an up- 
ward turn during the last month, reach- 
ing 6.37 per cent. Long term securities 
continued to predominate and the lar- 
gest individual offering was the issue of 
$12,500,000 in gold bonds of the Pacific 
Gas & Electric Company, offered at 96 
and yielding 5.78. 

Total construction programs of the 
electric light and power industry dur- 
ing the year 1923 reqmred the raising 
of more than $750,000,000 by the elec- 
tric light and power industry, according 
to the report of the customer ownership 
committee of the National Electric Light 
Association, which was presented at the 
convention of that association. 

oe 


Big 4 Control IHegal 

Dissolution of the “domination of the 
New York Central Railway Company 
over the Big Four, the Michigan Cen- 
tral and al) subsidiary roads covering 
half the United States, was asked in a 
suit filed in Federal Court in Cleveland. 
On the charge that the combination is 
unconstitutional, a receiver was asked 
to take charge of the New York Cen- 
tral holdings in the Big Four. 

The New York Central Securities Cor- 
poration, holding stock in the Big Four, 
filed suit in behalf of all the stockhold- 
ers. The Cleveland, Cincinnati, Chicago 
and St. Louis Railroad Company and the 
New York Central Railroad Company 
were the defendants for whom subpoenas 
were asked. 

It was charged that the acquiring of 
control of the competing lines by the 
New York Central was illegal. 

The roads were about to enter an 
equipment trust agreement at a cost 
of over $60,000,000, the petition stated. 
No authority has been applied for from 
the public utilities commission of Ohio, 
Michigan or Illinois, it was charged. 
Officers of the New York Central would 
he restraned from acting for the Big 
Four in any manner under orders asked. 





———o 
As Steel Thinks 

Leaders in the Steel industry who at- 
tended this week’s meeting of the Iron 
& Steel Institute were unanimous in ex- 
pressing confidence in the outlook. 

J. A. Campbell, president of the 
Youngstown Sheet & Tube Co. said that 
he sees no reason for the discussion 





about the advisability of the payment 
of the recent dividend. The company 
has earned it and had a surplus of 
$12,500,000 from last year and the early 
part of this year. Business is better and 
the company is operating at 50 per cent. 

W. L. King, vice-president of Jones & 
Laughlin Steel Co., reports his con:- 
pany operating at about 65 per cent. 
“There is rot as much demand as we 
would like,” he said. “But I think that 
after the convention and the adjourn- 
ment of Congress business will increase.” 

James Bowron, chairman of Gulf 
States Steel Company said: “The set- 
tlement of European affairs is the most 
important f 


factor industrial 


conditions today.” 


affecting 


Be Sure 
To Read 
This 

New Book 


It indicates the part of eco- 
nomic forecasting in success- 
ful business today; explains 
the development of this fun- 
damental science; its great 
value to business executives. 
14 pages that can be read in 


a few minutes and should be 
read by every active execu- 
tive. The most concise de- 
scription of the fundamental 
principles and scope of busi- 
ness forecasting. Send in the 
coupon today for free copy. 


Brookmire Economic Service, Inc. 
25 West 45th St., N. Y. City. 


Please send free by return mail 
your new booklet F-34, “A Tool 


for the Mind.” 
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Electric Light 
and Power 
Industry 


Its growth, development 
and future. 


Reasons for the growing 
demand for Electric Light 
and Power bonds. 


Their 
tion. 


investment posi- 


Fully discussed in our 
Special Circular—Ask for 
copy E-3. 
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Financial Success 


OU can profitably read our 
booklet, “Common Sense in 
Investing Money,” no matter how 
successful you are in handling 
money. 
The booklet is not only the 
viewpoint of S. W. Straus & Co. 
—it defines the principles of sound 
investment and tells how to test 
them. Write for your copy. Ask 
for 





BOOKLET E-1413 


S.W. STRAUS & CO. 


Established 1882 Ineorporated 
STRAUS BUILDING NEW YORE 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 


42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co. 
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Security Market Conditions 


(Concluded from page 649) 











in a general way, the various territories 
served by the railroads, and the leading in- 
dustries in the industrial group. Fractions 
are omitted in the prices given. 


Fundamental Causes 


The reasons for the quite clearly defined 
divergence in the respective trends of rail- 
road and industrial stock prices are easily 
discovered. During the war and post-war 
period the profits of industrial companies 
were enormous and their securities reached 
unprecedentedly high prices. Conversely, 
the railroad and other public utility cor- 
porations found it impossible to advance 
selling prices to keep step with rising costs, 
and profits dwindled or disappeared alto- 
gether. Therefore the prices of these se- 
curities declined. Prior to 1914 the rail- 
road stocks constantly maintained an aver- 
age level 15 to 25 points above the indus- 
trials. In 1920 this relation was reversed, 
the rails selling 15 to 20 points below the 
industrials. The conditions responsible for 
the reversal are disappearing, and we now 
begin to perceive concrete evidences of the 
beginning of a gradual process of realign- 
ment. It is quite clear to those who follow 
the progress of corporate earnings closely 
that the railroads and other public utility 
companies have recently been doing much 
better than the rank and file of industrial 
companies. Yet the extraordinary hiatus 
in the price level has so far been only mod- 
erately reduced. 


The Industrial Outlook 
Laying aside the question of relative 
prices and referring only to the outlook for 
the industrials per se, it appears reasonable 
to assume that, even if the average price 
level gradually seeks a lower level, the in- 
termediate market movements will be gov- 
erned largely by developments in the field 
of general business. Neither conditions 
nor prospects in this direction appear to be 
so unfavorable as some of the commenta- 
tors picture them. There has been a sharp 
decline in production, but distribution and 
consumption of goods continues at a very 
high rate. There is no debate about this, 
as we have a very dependable index of dis- 
tribution and consumption in the «weekly 
records of freight car loadings. If volume 
of consumption is maintained there need 
be little concern about production. If we 
draw a straight line representing consump- 
tion and an undylating line rising above 
and falling below this line at irregular in- 
tervals representing production, we shall 
have a graphic illustration of the course of 
production and consumption during recent 
years. It is certain—mathematically cer- 
tain—that if the line of consumption re- 
mains constant, the square of the areas of 
production above and below the line must 
ultimately be the same. 


Much has been made of late of the de- 


cline in commodity prices and the effect on 
the fortunes of the industrial corporations. 
But this is a proposition which has two 
sides and which has been considerably tor- 
tured by false analogies. The index num 


AUlil- 


bers of the Bureau of Labor show that 
wholesale prices have fallen very little, the 
principal declines being in raw materials 
and producers goods—e. g. machinery. Ip 
these circumstances, the decline in prices js 
not an unmixed evil. Inventories are, gen- 
erally speaking, quite small. The industria] 
problem lies in the profit and loss account 
rather than in the balance sheet at present. 
If an industrial corporation can maintain a 
fair turnover at moderately declining prices 
and can purchase raw materials at more 
rapidly declining prices there is nothing to 
object to. It is the producer of raw ma- 
terials who bears the brunt of such condi- 
tions. 


New Railroad Financing 


Reverting briefly to the railroad situation, 
it is important to note that the carriers 
have done very little new financing during 
the last decade, as the capital markets have 
not favored such action. But we now have 
an abundant supply of credit at reasonable 
rates and an excellent investment demand. 
It is highly improbable that the railroad 
managers and bankers will overlook this 
opportunity. It will be considered ex- 
pedient to do as much of this financing as 
possible through sales of stock. This can- 
not be done unless the old stocks are quoted 
far enough above par to make the “rights” 
valuable. In order to accomplish this a 
more liberal dividend policy will be neces- 
sary. Even in cases where financing by 
means of bond issues is contemplated, the 
inauguration of dividends on the stocks of 
a corporation will materially assist in the 
marketing of the bonds. We may safely 
count on a good many dividend increases 
or initial payments before the end of the 
year, unless something seriously adverse de- 
velops in the political or economic fields. 





——_—_—_ —0 


To Double Its Capital 


The Empire Trust Company, in which 
the Brotherhood of Locomotive Engi- 
neers has an important interest, plans to 
double its capital of $2,000,000 at a spe- 
cial meeting of stockholders called for 
June 5. The stockholders’ books 
closed on Wednesday and will be reopened 
on June 6. This means that stock of 
record on May 21 will be entitled to vot 
on the proposition. 


were 


In its statement of condition on March 
27 the company showed total resources ‘ j 
$55,231,920. Surplus was put at $1,100.- 
000 and undivided profits at $760,848.50, 
the combined capital, surplus and undi- 
vided profits amounting to $3,860,848.50 
Last March deposits were $47,631,910. A 
week ago they were $51,135,600. 
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_ Royal-Dutch RetirefromA merica(? 


@ Sale of UNION OIL OF CALIFORNIA Holdings Indicates Admission by 


DUTCH interests that they are “out” of AMERICA. 


@ SHELL UNION OIL a good Possibility among the Small INDEPENDENTS. 


AVE the Royal-Dutch “inter- 
H ests” abandoned the American 

oil field as hopeless, for them? 
That question appears to be a live one 
in American oil circles, now that the 
Dutch people have disposed of their 
holdings of Union Oil of California. 

One hears the comment, “the foreign 
invasion has been checked!” 

One rebuts, “has a foreign invasion 
at any time been formidable to be dig- 
nified as such?” 

A local banking house this week pur- 
chased the Union Oil shares and it is 
said that the proceeds are going to be 
used by Sir Henri Deterding (the “John 
D.” of Europe), to exploit in Russia. 
Incidentally it is opined that Sir Henri 
and his associates cleaned up something 
like $10,000,000 as a result of their ven- 


ture, 


No Public Offering 


The New York bankers who bought 
the Union Oil block have declined to 
indicate what they propose to do with 
their shares. They assert at least that 
no immediate public offering is con- 
templated. 

The shares of Union recently were 
marked up on the board of the San 
Francisco Exchange at $130. It is cal- 
culated that Shell Union Oil received 
about $30,000,000 for the block of 235,- 
565 shares held by it. A local authority 
isserts that Shell Union paid approxa- 
mately $23,500,000 for its 26 per cent 


interest in Union Oil of California last 
May. 


American Interests Opposed 


I recall that a year ago when the De- 
terding interests sought to corral voting 
control of Union Oil the American 
holders blocked their every move suc- 
cessfully. They ultimately tied up vot- 
ing privilege in escrow by forming a 
eparate organization. 

Perhaps the shares now will be given 
an open market. That probably would 
mean their listing on the New York 
Stock Exchange. 


° Sale Is Announced 


The formal statement issued by J. C. 
van Eck, recently named president of 
Shell Union Oil Corporation, follows: 

“J. C. van Eck, president of the Shell 
Union Oil Corporation, confirms that 
negotiations have been completed for 
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By ROBERT LEWIS ATWELL 


the sale to Messrs. Dillon, Reed & Co. 
of certain of their shares in the Union 
Oil Company of California. The sale 
was confirmed at a meeting of the board 
of directors held today.” 


The Union Oil Company’s earnings 
last year were $8,032,649 net, after re- 
serve for depreciation and depletion of 
$12,311,234 and expenses of $3,237,115. 
Its profits from operations were $24,- 
357,393. Sales for the year amounted to 
$72,962,577. 


Oil competition in the United States 
has become as keen as could be imag- 
ined. The Dutch interests, if they in- 
deed have conceded defeat in this field, 
remain a powerful factor in the world 
struggle, and that is engaging the at- 
tention of the titans. 

Speaking of conditions here at home, 
and mindful of my frequent recommen- 
dation of SHELL Union O1t as one of the 
attractive speculative possibilities, some 
comment, in the new circumstances will 
be appropos. 

A year or so hence, there will be fewer 
producing oil companies, and the compe- 
tition will be less keen. Operations will 
be carried along on a more efficient scale, 
and the profit margin therefore should 
be larger. We know that U. S. Steel 
can make a profit where a smaller and 
less well-rounded and efficiently oper- 
ated company would starve to death. 
It will be a good thing for the oil in- 
dustry to have it reduced to a smaller 
number of units—goor for the indus- 
try, and for the users of its products. 


Substantial Profits 


SHELL UNION, with its able manage- 
ment, its productive fields and well drilled 
organization, should be able to make a 
substantial profit where less efficient units 
will starve. The company has proved that 
for 1923. I need not mention the compa- 
nies which experienced serious difficulties 
last year. The price of the stock is low, 
the quotation being around 17 at this writ- 
ing. The improvement in the general 
crude oil situation should be particularly 
beneficial to SHELL UNION, seeing that 
last year’s conditions were not so very 
harmful. It is something to be able to 
show a.larger net profit for 1923 than for 
1922. And there is no bonded debt to 
worry about. 

In buying a stock like SHett Union I 
would not have in mind any quick turn. 
The objective would be the long turn. 


The objective would be the long swing. 
I would not care to predict an early in- 
crease in the dividend. It is too short a 
time since there was a substantial increase 
in the capital stock. I am referring to the 
common shares now. The preferred seem 
to be entitled to investment rating. They 
have an indicated earning power very 
substantially in excess of their dividend 
requirement, and the fact that there are 
no bonds ahead of the stock makes the 
senior shares attractive at or about the 
prevailing price of around 92, which af- 
fords a yield of 6.50 per cent. The return 
is satisfactory, and any marked upturn in 
the oil situation would be reflected in the 
quoted price of the preference shares. 
The six per cent dividend is cumulative. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Shell Union com- 


mon “C.” 
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Railways Recovering 
a railways throughout the 
United States are in better financial 
condition today than they have been in 
the last six years. They are hauling 
more persons, getting better fares and 

enjoying better public relations. 

Improved conditions are due largely 
to the general throwing off of the five- 
cent, or fixed, fare yoke. 

As a result of the cost-of-service pol- 
icy, the average rate of fare throughout 
the United States has increased mate- 
rially. From 5.09 cents on January 1, 
1918, it had advanced to 7.33 cents on 
March 1, 1924. 
cents steadily since January 1, 1921. 

Wildcat bus 
Twenty-five states and the Dis- 


It has been above seven 
operators are being 
curbed. 
trict of Columbia refuse to permit busses 
to operate until they can prove their 
services are required and that they can 
and will give service. 

In our Twelfth Annual Public Utility 
Review, which will be published as a 
May 31, 


there will be a comprehensive discus- 


supplement to our issue of 
sion of electric railway securities by a 
leading authority. It will discuss some 
specific examples of just what progress 
has been made. 
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St. Paul 
(Concluded from page 649) 
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the character of the readjustment which 
occurs. 1 would just as soon own the con- 
vertible 444s, which mature in 1932 and are 
selling at this writing around 61 
better than 12 per cent. 


, to yield 
The lien of these 
bonds is equal to that of the 1925 maturi- 
tes. Were I contemplating a speculation | 
would choose the 1932 maturities. 

Of course, the in the St. PAu. 
situation are least in the bonds that have 
the higher factor of safety, such 
equipment trusts and the prior liens. 
would not be disturbed should there be 
such a thing as a receivership and reor- 
ganization. 

Were a receivership to 
stocks would suffer badly. 
of the June, 1924, arranged 
satisfactorily, and if the company proves 
ability to make a greater saving in net than 
anyone flow can foresee, the 
will benefit. 


risks 


as the 
These 


take place, the 
If the extension 
maturity is 


stocks ulti- 
mately The preferred would 
materially with the solving of the 
problem I have discussed. 

Perhaps the 


mprove 


soundest and best bonds 
from the standpoint of safety and specula- 
tive possibility are the Chicago, Terre 
Haute & Southwestern 5s, that are selling 
on a basis to 


yield around 8 per 


These bonds are doubly secured, 


cent. 
and they 
are earning their charges on their 
without the help of the St. Paul. 
Guenther’s Independent Appraisal 
of Listed Stocks rates St. Paul pre- 
ferred “C” ot |i Bas 


own, 


and common 
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Crude Oil Seudastion 


Crude oil production in this country in- 
creased last week, it was agreed by the 
\merican Petroleum Institute and: the Oil 
City Derrick, although the two authori- 
ties disagreed on the rate of output and 
the amount of the increase, according to 
figures issued today. 

The institute estimated production last 
week at a daily average of 1,972,650 bar- 
rels as compared with 1,959,350 barrels 
in the preceding week, an increase of 13,- 
300 barrels in the daily average. The 
Oil City Derrick’s figures showed a daily 
output of 1,987,837 barrels, an increase of 
15,222 barrels daily over the preceding 
seven days. 

Cees 


Gulf Coast Lines Earn $16.18 


Net income of the New Orleans, Texas 
& Mexico, known«as the Gulf Coast Lines, 
last year amounted to $2,428,000, equiva- 
lent to $16.18 a share on the $15,000,000 
capital stock, according to the annual re- 
port. 

The showing compares with a net of 
$1,721,000, or $11.47 a share in 1922. Oper- 
ating revenues increased about $1,500,000. 

ae ee 

Know the facts before, not after in- 
vesting—Current Financial Literature 
by New York Stock Exchange Houses 
and reputable investment firms listed 
on the inside back cover is available 


for the asking. 
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UCH of 
ME the sound- 

ness of in- 
vestments in city 
sections 
the 
level of rents. . In- 


residential 


depends on 


vestors must be as- 
sured of a stability* 
in the returns in 
order to feel in- 
clined to place their 
money in 
properties as are 
to be put to home 
or apartment use. A survey 
National Real Estate 
cities and under 


such 





by the 
board covering 102 


made 


the supervis.on of the 


local gives a clear 


situation and the 


real estate boards 
view of the present 
outlook for the future. The survey 
includes reports on three classes of 


properties: Highest class in most de- 


sirable locations; middle class, less de- 
sirable; cheapest, in poorest locations. 
According to the consolidated findings, 


rents in 74 per cent of the principal cities 
have reached equilibrium; a downward 
trend is seen in 16; an upward tendency 

10. Compared with a similar report in 
November last year the report is encour- 
aging. At that time 50 per cent were 
stable; 40 tended upward; 10 downward. 
In every class of the cities and in every 
type of building the tabulation shows a 
great gap between the rent charged for 
the best class of structures and those of 
middle class. It registers dissatisfaction 
of the American people for any but the 
best sort of residential property and mod- 
ern accommodations. Approximately 12 
per cent of the rent paid goes for taxes, 
varying in different certers. In cities of 
25,000 to 100,000 population it is highest, 
reaching 35 per cent in some cities; it 
averages lowest in cities of under 25,000. 


What Rents Cost 


The average rent charged for each 
room, for the best structures in most 
desirable locations, single family dwell- 


ings, in cities of 25,000 to 100,000, is $15 
a month. For the middle group it is $10 
a month per room. For the least desir- 
able structures in the least desirable loca- 
tions the average is $4 a month per room. 
In cities of over 250,000 population the 
average is $25 a month per room for Class 
A dwellings; $10 for Class B, and $5 for 
Class C. Semi-detached dwellings and two- 
family houses show a lowering from these 
rates of $10 a month per room in the 
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larger cities for Class A. Apartment 
rents in multiple apartment buildings aver- 
age $25, $12 and $5 a month per room for 
the three classes in cities of 25,000 to 
100,000 population; in cities of 
quarter million they average $25, 


$9 a 


classes. 


over a 
$15 and 
month per room for the various 

The aristocrat of the rent classes 
is the kitchenette apartment of the most 
modern construction in the most desirable 
location. It averages $30 a month per 
The greatest factor in the rent 
situation is the general rising scale of liv- 
ing. The average family is living better 
than ever before and is demanding better 
accommodations. Strictly modern homes 
ones that will be considered 
if possible to have them and a steadily 
growing class is able to afford this luxury. 


room. 


are the only 


Effect on Investment 


The course of rents has been one that 
has caused much uncertainty for- the past 
half decade. The housing shortage at the 
close of the war was felt in every com- 
munity. No building had been done for 
three years—or practically none. Rents 
climbed rapidly and building costs con- 
tinued high. The high rents soon brought 
capital to see the advantage of entering 
the residential field, not alone the family 
dwelling, but the apartment house which 
became more and more popular. Every 
city has seen these great housing apart- 
ments go up by the score and each has 
been filled before the plastering was dry. 


In instances rent profiteering has partly 
emptied some of them, but on the whole 
there has come a stabilization by which 
the renter is able to have comfort and 
there is a fair return to the investor. 
The effect has been to encourage capital 
into this field and through the real es- 
tate bond houses have been financed many 
structures that are today returning the 
anticipated income and are paying out the 
cost incurred in constructing them. The 
outlook for the future is for a contin 
uance of this situation. The demand for 
good homes is stronger today than ever 
and only through a wholesale depression 
that shall upset conditions generally is 
there likely to come any lessening of the 
demand for adequate housing, with the 
consequent result of stabilized rentals and 
steady income for the investor and*finan- 
cial supporter of the construction. 


New York Makes Regulations 


Amendments to the Real Estate License 
Law which have just become law in New 
York materially strengthen the statute 
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providing for the regulation of real estate 
brokers and salesmen. Definite qualifica- 
tions have been established. The licensed 
yoker must be a citizen of the United 
States, have a fair knowledge of the Eng- 
lish language, of the general legal effect 
of deeds, mortgages, land contracts, leases 
nd of the provisions of the new law, as 
ell as of the relations between principal 
and agent. He must also post his name 
and his business outside his office and a 
single act infringing on the license meas- 
ure is a violation of law. Any person 
who “lists” property for sale is to be 
considered a broker. Similar laws are 
iw in effect in seventeen states. Others 
have endeavored to secure such regulation, 
have not been successful. One of 
weaknesses of some of the western 
states is the looseness with which the real 
tate business is conducted and courts 
ire constantly settling difficulties between 
brokers and principals as to commissions 
due. The real estate business should be 
placed on the basis of a profession with 
a sound regulation attending it that will 
bring all amenable under its provisions, 
th for the protection of the local parties 
interested in real estate changes, and for 
that of those at a distance who are some- 
times the victims of unscrupulous “agents” 
vho have nothing at stake and consider 
the man at a distance as fair prey. 


Loans and Crops 


Many of the lugubrious reports given 
1 Congress these days about the western 
farmer have a venire of truth without real 
foundation. It is easy to tell of the num- 
ber of farmers that have had foreclosure 
and draw a conclusion from the percentage 
that the entire farm country is bankrupt. 
Yet the fact is that the losses have been 


mostly the result of one of two things— 
failure of crops or speculation in land or 
some other commodity. Dakota and Mon- 
tana are shining examples. In both states 
crop failures have been severe; any man 
in debt who raises no crops is bound to 
fail. In Montana, especially, was a wild 
land boom which dragged into farming 
thousands who had no knowledge or fit- 
ness for the work and located on land 
that was not suitable to tillage as they 
attempted it. They lost, of course. But 
it is not fair to attach the same rule to 
the farmers of Nebraska and Kansas, for 
instance, who if they lost did so because 
they speculated in something or went in 
debt too heavily. The men who stuck to 
farming on a scale that they could man- 
age are not complaining. They are not 
making money, but they are having prob- 
ably as satisfactory experience as the aver- 
age retail business man. Kansas has 50,- 
000 more motor cars this year than last. 
To be sure there is a long list of chattel 
mortgages in every county filed in con- 
nection with sales, but these are mostly 
for small amounts and on second-hand 
cars which have a large sale among farm- 
ers. The state will receive over $120,000,- 
000 for its coming wheat crop. It took 
only $100,000,000 to stabilize the French 
franc and Germany with that amount in 
cash would, it is stated, be put on its finan- 
cial feet. Kansas has less than two million 
population—it ought to get along. The 
outlook all through the southwest is for a 
ahead with prompter payments of interest 
on loans and returning confidence on the 
part of its people. Give the sound farmer 
generous wheat crop and the loaning agen- 
cies see a satisfactory six month period 
a fair report—he is entitled to it. 








Virginia Iron Passes Dividend 


Directors of the Virginia Iron, Coal & 

)| (oke Company this week abandoned the 
mi-final dividend on the common stock 
July 1. The last previous payment 


is 244 per cent on January 2. 


g lhe regular semi-annual disbursement 
» on the preferred of 24% per cent was or- 
red, however, payable July 1 to stock- 
lders of record June 17. 





o————_- 


Auto Output Falls Off 


‘ewer automobiles will be produced this 
than in the same month last year, 
cording to Automotive Industries. Last 
ar May established a record with an out- 
of 394,088 vehicles. Regarding the 
: ‘tomobile situation, the publication says: 
Reports from the factories now show 
it the manufacturers are producing 
‘ullously, knowing that whereas produc- 
for the first four months was 23 per 
t in excess of the same stretch in 1923, 
are from 15 to 20 per cent below 
year’s retail demand at this time. 
usequently, they are not crowding their 
ilers to take more cars than they can 
readily handle.” 
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Worth While Privilege 

Investors are apt to overlook espe- 
cial opportunities like that in the case of 
Pittsburgh Utilities preferred. The 
stock is entitled to a regular 7 per cent 
dividend, and shares equally in any fur- 
ther profits with the common. 

The participating privilege is worth 
now about 50 cents a share extra. That 
means on the pfesent basis the senior 
shares of $10 par value get a total of 
$1.20 a share annually. 

Pittsburgh Utilities preferred is sell- 
ing at over $12. The return would be, 
therefore, about 10 per cent on the in- 
vestment, 

The company has an income of $4 a 
share on 492,000 shares of Philadelphia 
common. So a dividend of better. than 
$1.20 would be justified. 

——_——-0-—_-———_ 


Alcohol Speeds Up 

The large short interest in U. S. In- 
dustrial Alcohol had its innings around 
midweek. Nothing else appears at hand 
to account for the strong movement in 
the stock. When the directors failed to 
restore the shares to the income class 
there was considerable disappointment 
and the stock was heavily sold. There 
is no present indication of a dividend. 


\ 
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INVESTORS 


who desire to read pamphlet “Culti- 
vated Farm Lands the Safest Security 
For Loans,” by Mr. E. D. Chassell, 
Sec’y, Farm Mortgage Bankers Asso- 
ciation of America, may secure a copy 
from us by writing for it. 

- 280 Life Insurance Companies in the 
United States invest in Farm Mortgages 
—thousands of individual investors do 
likewise. Farm Land is a basic Secu- 
rity. Ask for list “I’’ of current offer- 
ings. 


E. J. LANDER & CO. 
Established 1883 


Real Estate First Mortgages 
Grand Forks, North Dakota 
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Not only a history but an ac- 


curate forecast 


WATCH YOUR RATINGS 
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without Loss to a Customer 


So unusual a record could 
be achieved only by exercise 
of expert judgment, scientific 
financial principles and infal- 
lible tests of security. These 
things George M. Forman & 
Company experts apply to 
every offering of this insti- 
tution. Thousands of inves- 
tors in every part of the 
country look to George M. 
Forman & Company for 
placement of their invest- 
ments in First Mortgage Real 
Estate Bonds, with absolute 
security and high yield. Also 
these experts have prepared 
for all investors certain acid 
tests by which they can judge 
the safety of any investment. 
Without cost or obligation 
we will gladly send you a 
copy. Just ask for Booklet 
175-C. 


GEORGE M. FORMAN 
& COMPANY 


39 Years Without Loss to a Customer 
Dept. 175-C 
CHICAGO NEW YORK CITY, N. Y¥. 
105 W. Monroe Street Pershing Square Bidg. 
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Over 


the Counter Market 


By The Outside Man 

















We Deal In 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


| STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 














Borden Co. Stock & Rights 

Bowman-Biltmore Pfd. 

Bucyrus Co. Com. & Pfd. 
KIELY & HORTON 


4@ WALL STREET, NEW YORE 
Phones: John 6330-4161 

















Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles - 


(Incorporated) 
180 Broadway New York City | 





Telephone Rector 6620 











| ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 








Next Week 


The Public 
Utility Review 


@ On May 3lst will be published 
the 12th Annual Public Utility Re- 
view, which will be larger and more 
comprehensive than ever. 


@ Over twenty years ago the ed- 
itor and publisher of THe FInan- 
CIAL Wor_p visualized the tremen- 
dous growth that must occur in this 
field of industry and he has steadily 
stressed its importance as an avenue 
for investment. 


@ In the forthcoming issue over 
225 of the most important com- 
panies in the United States are con- 
cisely analyzed; a résumé of each 
by an expert, who will give a clear 
picture of their activities, with ap- 
propriate comment. 


@ Articles of interest by the lead- 
ing authorities in the public utility 
industry will tell of the past, pres- 
ent and future of this great field of 
endeavor. 


—Tue Epirors. 
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HERE was very little to cheer the 

i hearts of either traders or dealers 

in the unlisted market this week. 
Most of the over-the-counter business was 
transacted by those who, when they want 
a particular security, are not inclined to 
pay attention to anything save the satis- 
faction of the immediate desire. 

In my last review I gave it as my opin- 
ion that the unlisted market was waiting 
for a real movement to get under way on 
the big board. Although the latter is sup- 
posed to be where the hopes and fears 
of the buyer and seller of listed stocks 
reflects the substance or nature of thse 
hopes and fears, at the same time it must 
be admitted that a lot of things hang fire, 
waiting “for the cue” from the big market. 

I know that, at midweek, when there was 
an appearance of a better tone on the New 
York Stock Exchange, dealers in unlisted 
securities immediately found themselves 
roused out of their rest. They reported 
that inquiries began to come in and that 
buying showed much more prominently 
than at any previous time during a par- 
ticularly dull week. 

Activity, if it rightly can be described as 
activity, was most pronounced in the pub- 
lic utility group. In fact I would feel 
inclined to sponsor a change in the designa- 
tion of the so-called “unlisted” or “over 
the counter” market. I would call it— 
“Public Utilities and Sundries.” 


Interest appears to concentrate on the 


securities of the public service companies, 
so consistently progressive has been their 
performance since the year that they 
emerged from a temporary stagnation that 
had been occasioned by the sudden rise in 
costs, due to war conditions, which was 
not properly compensated by increases in 
rates for service. 


General List Irregular 


Quiet reigned in the bank and insurance 
stocks field, although a feature which at- 
tracted attention was Equitable Trust. 
This stock has been considered too low for 
a 12 per cent bank share, and realization 
has caused buying of a steady character 
which gradually has been transplanted into 
marking up in price. The statements of 
this company, since it has completed its 
various amalgamations, have been ‘uni- 
formly satisfactory. In bank stock cir- 
cles the shares are being highly recom- 
mended. 


Foreign descriptions managed generally 
to hold their own, although there was no 
great activity. French bonds were steady 
and did not reflect the conditions reported 
from abroad. It was stated at midweek 
that the French Government, and its re- 
cent victors, were in conference because of 
decline in the franc, a situation which 
found no reflection here. Local bank- 











J. K. Rice, Jr. & Co. Buy & Sell 
American Cyanamid 
Bucyrus 
Consolidated Gas Pfd. | 
City & Suburhan Homes } 
E. W. Bliss 

Home Insurance 


_ J.K.Rice,Jr.&Co. 


Phones 4000 to 4010 John 36 Wall 8t., N. Y. 























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin Co. , 
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GUARANTEED STOCKS 


Special Letter on Request 


MINTON & WOLFF 


30 Broad 8t., N. Y. Tel. Broad 4377 














Cc. & O. Potts Creek 4s, 1946. 
Florida Southern 4s, 1945. 

Long Island R. R. Ref. 4s, 1949. 
Nassau & Suffolk Lighting 7% Pfd. 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 











ers interested in the American credit 
which was extended to the Bank of France 
denied that the meeting between the off H 
cials of the French Government and the 
newly elected leaders was a result of an 
inquiry on their part for a statement ot 
policy from the Bank of France. 3 


An Industrial Feature 


MacAndrews and Forbes was a mi- 
week feature. This stock is paying $10 a 
share, and last year earned more than $-- 
a share. Its friends expect an extra pa) 
ment, which perhaps explains why 1 
stock has been in more than ordinary de- 
mand. Last year there was an extra < 
bursement of $4, and the hopeful are look- 
ing for an even more generous melon t! 
year. 











Mengel Alluring 


A fairly impressive following has been 
attracted to Mengel Box because it is €x- 
pected that dividends for the junior shares 
will be soon, after all of the accumulations 
on the preferred are accounted for. The 
past rather liberal policy of the directors 
toward common shareholders is remem- 
bered. But I hardly think that stock- 
holders should build too much on that. 
There are several matters calling for 
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Snancial attention and the management is 
‘ the sort that will leave the slate abso- 
‘utely clean befere it begins to pass out 
undivided profits. As a long pull propo- 
sition, however, the possibilities have their 
.ttractiveness. 


————_o0-——_—__ 


View of Farmer Problems 
he Bache Review this week says, in 


HE business conventions are giving 
their attention to all subjects affect- 
industry. A session of the National 
sociation of Manufacturers was devoted 
the farm problem. In an address at 
s session, Mr. Finley P. Mount, presi- 
nt of the Advance Rumely Thresher 
Co. LaPorte, Ind., held that the farmer’s 
ise Was exaggerated and that the position 
{ agriculture was neither as good nor as 
id as it has been at one time or another 
the past, and was not nearly so bad as 
nany farmers themselves believed. “Its 
wrongs and its ills,” he said, “have been 
reatly exaggerated by the _politically- 
minded, who would discredit our greatest 
industry for selfish purposes.” He ad- 
mitted that agriculture had suffered tre- 
mendous losses since 1920, but per dollar 
investment its losses had not been so 
great as in some other industries where 
larger losses had been suffered with less 
publicity. There were many farmers in 
hard lines, but many more in sound finan- 
cial position. The number of failures in 
agriculture, he thought, did not warrant 
the conclusion that farming could not be 
carried on at a profit. 


Mr. Mount is located in a section of the 
country which affords a commanding view 
t the agricultural situation, and his busi- 
ness brings him in contact, intimately, with 
farming interests. He quoted the survey 
of over 200,000 farms in the Northwest 
grain-raising territory by the agent of the 
Federal Reserve Bank of Minneapolis, 
showing 7 2-10 per cent of the farms bank- 
rupt or in imminent danger of bankruptcy. 
many of them were found to have 
been carried on by those lacking in expe- 
rience or fitness for farming, and ‘the sur- 
veyor concluded that failures among com- 
petent farmers were less than one per 
ent, and not proportionately greater than 
among merchants and banks. 


The purchasing power of the farm pop- 
lation has risen from a low point of 70 
1921, to 95 at the beginning of 1924, 
and is now higher than it was in 1916. 
The disparity between the price of what 
farmer sells and what he buys, con- 
nues seriously, but the situation is im- 
roving. At the end of 1922 the spread 
between the price of farm commodities 
nd all commodities was 13 points. At 
he end of 1923 this spread had been re- 
luced to 6 points. Mr. Mount believed 
it the farm problem was one of profit 
nd not of price—depending upon the 
spread between price and cost of produc- 
n. The price of farm products, which 
re world products and subject to eco- 
nomic laws, is practically beyond our con- 
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trol. Production costs, however, are 
largely within local control and may be 
reduced. 


—Oo——— 


Cigar Dividend in Stock 


Directors of the United Cigar Stores 
Company of America declared a dividend 
of 2 per cent in cash and 1% per cent in 
stock for the current quarter, this week. 
Previous distributions had been at the rate 
of 3 per cent in cash. 


It was decided also to change the date 
of payment, moving the disbursement to 
June 30, instead of August 1, so that the 
current period is for only two months. 
Future payments will be made June 30, 
September 30, December 31, and March 31. 

The regular quarterly dividend. on the 
preferred was declared. 


——0 


Slump Won’t Last 
—Says Gary 


URRENT business depression is tem- 

porary—the slump will not last—says 
Judge Elbert H. Gary, head of the Steel 
Corporation. That is what he told the 
Iron and Steel Institute Friday, 


He declared that the future is bright. 


Referring to possible reduction of wages 
in various industries, Judge Gary said that 
the costs of living were still high and that 
wages should be kept high enough to give 
men “good reasonable support.” 


Speaking of present business conditions, 
Judge Gary said: 

“To say that business is satisfactory 
would be to offend the sense of truth and 
propriety. 

“Conditions in Washington have not been 
satisfactory, and I have deplored some of 
the action that has been taken. 

“IT fear some Congressmen have not 
been inspired by motives conducive to the 
best interests of the people of this coun- 
try and I suspect in some instances at least 
politics has been the leading influence.” 


Doesn’t Oppose Fair Prices 


Previously Judge Gary had pointed out 
that agricultural conditions are the great- 
est factor for good and will never permit 
this country to become poor because they 
are perpetuated, wheras iron ore, gold, 
silver, copper and other products taken 
from the ground are never replaced. 


Speaking on the subject of prices the 
Judge said that he did not object in any 
way to fair prices, or governmental con- 
trol which is calculated to prevent a mon- 
opoly or to prevent the producer from im- 
posing upon general consumers. He con- 
tinued: 


“This country is not going into the hands 
of a receiver. The future is bright, the 
country is too rich and strong. The de- 
mand for necessities is too great. 


“With the opportunities of this country 


let us be patient, at the same time cour- 


ageous and confident that before us is 
prosperity, which we can take advantage 
of.” 





MEETINGS 





GREENE CANANEA COPPER CO. 
NOTICE OF ANNUAL MEETING 


Notice is hereby given that the Annual 
Meeting of the Stockholders of the Greene 
Cananea Copper Company will be held at 
the office of the Company, 25 Broadway, New 
York, N. Y., on Monday, the sixteenth day of 
June, 1924, at twelve o’clock noon, for the 
election of three directors to hold office for 
three years, and for the transaction of such 
other business as may come before the meet- 
ing, including the consideration, approval and 
ratification of all acts and proceedings of the 
Board of Directors during the past year, and 
of all matters that may be referred to in the 
Annual Report to the stockholders. 


The transfer books of the Company will not 
close, but only stockholders of record as at 
12 o’clock noon, Saturday, May 24th, 1924, will 
be entitled to vote at this meeting. 

By order of the Board of Directors. 


J. W. ALLEN, Secretary. 





E. I, DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 19, 1924. 
The Board of Directors has this day declared 
a dividend of 2% on the Common Stock of 
this Company, payable June 16, 1924, to stock- 
holders of record at close of business on June 
5, 1924; also dividend of 14%4.% on the Deben- 
ture Stock of this Company, payable July 26, 
1924, to stockholders of record at close of 
business on July 10, 1924. 
CHARLES COPELAND, Secretary. 





The North American 
Company 


QUARTERLY DIVIDEND No. 81 
ON COMMON STOCK 
A Quarterly Dividend on the Common 
Stock will be paid om July 1, 1924, in 
Common Stock at the rate of one-fortieth 
(1/40) of one share for each share held 
at the close of business on June 5, 1924. 


Stockholders may receive cash for such 
dividend Common Stock at the rate of 
fifty cents (50c) a share of Common 
Stock held of record at close of business 
June 5, 1924, by signing and returning 
order form provided for that purpose so 
that it shall be received by the company 
not later than June 11, 1924. 


QUARTERLY DIVIDEND No. 12 
ON PREFERRED STOCK 
A Quarterly Dividend of 1%% (75 
cents per share) on the Six Per Cent. 
Cumulative Preferred Stock will be paid 
on July 1, 1924, to Preferred Stockhold- 
ers of record on June 5, 1924. 
ROBERT SEALY, Treasurer. 


New York, May 19. 1924. 





MERGENTHALER LINOTYPE CO. 
DIVIDEND NO. 114 
Brooklyn, N. Y., May 20, 1924. 
A regular quarterly dividend of 2% per cent 

on the capital stock of Mergenthaler Linotype 
Company will be paid on June 30, 1924, to the 
stockholders of record as they appear at the 
close of business on June 4, 1924. The Trans- 
fer Books will not be closed. 

JOS. T. MACKEY, Treasurer. 





THE BORDEN COMPANY 
Preferred Stock Dividend No. 90 
The regular quarterly dividend of 14% 
has been declared on the preferred stock of 
this Company, payable June 14, 1924, to stock- 
holders of record June Ist. Books do not 
close. Checks mailed. 
SHEPARD RARESHIDE, Treasurer. 





American Telephone & Telegraph Co. 
139th Dividend 

The regular quarterly dividend of Two 
Dollars and Twenty-five Cents per share will 
be paid on Tuesday, July 15, 1924, to stock- 
holders of record at the close of business on 
Friday, June 20, 1924. 

H. BLAIR-SMITH, Treasurer. 





THE MONTANA POWER COMPANY 
Preferred Stock Dividend No. 47 
A regular quarterly dividend of one and 
three-quarters per cent (1%%) of the Pre- 
Seanad has been declared, payable July 
1, 1924, to stockholders of record at the close 
of business on June 12, 1924. 
Common Stock Dividend No. 47 
A dividend of one per cent (1%) on the 
Common Stock has been declared, payable 
July 1, 1924, to stockholders of record at the 
close of business on June 12, 1924. Checks 
will be mailed. 
WALTER DUTTON, Treasurer. 
25 Broadway, New York, N. 
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Weekly Business and Financial Summary | 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 




































































Week's Sales Bond Dealings January list to Date 
————-January 1 to date 
Representative active stocks as of Thursday, May 22, 1924 1923 1922 | 
San. lie canine Makin it sgn «0 Ne U. S. Govt. bonds.. $401,196,335 $347,500,460 $830,285,000 
so beacon Meo—-Vetday, 600,058 shaves; Gaturday, 818,- Railroad bonds .... 426,361,900 355,768,700 453,831,000 | 
“ she 8; Monday, 405,417 shares; Tuesday, 797,670 shares; Other bonds ...... 535,136,100 553,679,200 589,727,000 
Wednesday, 622,260 shares: Thursday, 790,000.  f feo 1,361,694,355 1,259,948,360 1,873,843,000 | 
High Low Miscellaneous Previous Thurs- Average Stock Price 9 | 
A Thursday's day’s May 21 May 14 May 7 May 23 
——1923——- NAME of STOCK 1924 1923 
<iens peed 23 Railroad 70.30 69.88 69.95 66.79 | | 
107% 73% Amer. Can ........ 100% 103% ip ec a aa a TTUTTIIITE galas 91.22 93.93 87.6 
76% 64 % Amer. Locomotive te 71 12% aR i ~ i Oh f sal ececces 21 98 $6.65 91.94 ate “4 
161% 140% Amer Tobacco ...... 139% 137% lage Seren verte ae - 29. — 
128 z SB COPPerse ..ccccsvvesoceccocs 21.04 21.24 22.18 25.48 
8% 119% Amer. Tel. & Teleg.. 125% 124% i ili | 
53% 88% Anaconda .......... 30% 29% Public Utility Market 
105% 94 Atch., Top. & San. Fe 102% 103 Bid Asked Bid Asked 
144% 110% Baldwin Loco. .... 107 108 Adir. Pw. & Lt.. 27 27% Gen. G. & El., pf. 97 101% 
60% 40% Baltimore & Ohio... 52% 53% Alia. T., Lt. & Pr. $7 38 Gal.-Hous. Elec.. 23 26 
70 41% Bethlehem Steel 47% 48% Am, Gas & Elec. 65% 66% Gal.-Hous. El., pf. 66 68 
60% 36% Cerro de Pasco .... 44% 44% Am, Lt. & Trac. .122 123 Ill. Pw. & Lt. pf. 91 93% 
76% 57 Chesapeake & Ohio. 16% 78% Am, Pw. & Lt...234 236 Ky. Secur. Corp.. 71 73 
37% 19% Chiec., R. I & Pac. 23% 25% Am. Pub. Util... 49 53 Lehigh Pw. Sec.. 60 61 
30% 24% Chile Copper ...... 27% 28 Appalachian Pw.. 64 66 Miss. River Pw... 24% 26 
695% 56% Consolidated Gas .. 63 64% Ark. Lt. & Pw..e 30 32 Nat. Pw. & Lt...117 119 
160% 114% Corn Products ..... 34% 351% Caro Pw. & Lt. ..143 146 No.’ern Ohio Elec 9 10 
84% 57% Crucible Steel ..... e 49% 50% Cities Service ....138 140 No. Ont. L. & Pw. 34% 36% 
81% 20% Davison Chemical 47% 46% Colo. POW «.cv- 34 35 No. States Power. 99 101% 
22% _ ee SO Se 25 24% Col. Ry., P. & L.. 91 92%, No. Texas Elec... 60 64 
93 62 Famous Players 10% 71% Col. El. & Pw..... 120 123 Pac. Gas & Elec. 87% 89 
202% 167% Generali Electric .... 215% 217% Com. Pw. Corp... 77 78 Port. Ry., L. & P. 27 28% 
17% 12% General Motors 13 13% Consum. Pw. pfd. 86 89 Puget S. P. & L.. 45 47 
43% 23% Inspiration Copper 22% 23 East. Texas Elec.118 122 Rep. Ry. & Lt... 24 26 
58% 27% Inter. Paper ...... - 35% 37% Elec. Ry. Secur.. 14% 15 So. Cal. Edison..100 101 
62% 20% Kelly Springfield 13% 13% Elec. Bond & Shs 98% 99% Stand. G. & E. pf. 47% 48% 
94 58% Mack Trucks ...... 719% 81% El Paso Electric.123 126 Tampa Elec ..... 135 eae 
63% 36 Maxwell Mot., A.... 41 42 Em, G. & F., pfd. 85 90 Tenn. Elec. Pw 32% 33 
107% _) ae a. Cl: 100% 101% Fed. Lt. & Tr.... 77% 79% Un. Gas & Elec... 20 21% 
117% 100 Norfolk & Western. 119% 120 Gen. Gas & Elec. 31 33 
93% 53 Pan-Amer. Petrol. 48% 49% Standard Oil Stocks 
47% 40% Pennsylvania R. R.. 43% 43% Bid Asked Bid Asked 
47% 36 Pere Marquette om 47% 49% D , : } 
ot 2 4, Anglo-Amer. .... 155 15% Ohio Oil ........ 62 64 } 
51% 41% Pub. Serv. Cor., N. J.. 43% 43y ‘ 3 > > - | 
32 16% Pure Oil 21% 32% Chesebrough tees 49% 50 Penn. Mex. Fuel. 35 38 
pa pa A ete r ees ve hen cael ( ontinental Oil 39 42 Prairie Oil & Gas.223 224 
92% 65% Sears Roebuck ..... 80% 8214 Cres. Pipe Line.. 13 15% Prairie Pipe Line.102% 103% 
39% 16 Sinclair omnes erece 18% 4 /2 Cum. Pipe Line.133% 134% Solar Refining....193 197 
39 24% aentnage aan 54% S Eureka Pipe Line 94 95 So. Penn. Oil..... 144 146 | 
124% 74 * aemenaet Werner Bau = Galena-Signal Oil. 57% 59 So.’ern Pipe Line. 95 97 | 
1263 93% St the 31% - . Humble O. & Rfg. 38 38% So.’west Pa. P. L. 84 86 | 
rated : anaes nee ys ith dl eth 31% Ill. Pipe Line....139 142 Stand. Oil. of Cal. 57% 57% 
53% 686% Texas Company ... 39% 40% Imp. Oil, Ltd....102 102% Stand. Oil of Ind. 57% 57% 
oS SS eee es 57% Ind. Pipe Line... 90 92 Stand. Oil of Kan. 40% 41% | | 
64% 30% U. S. Rubber ...... 27% 24% a > a ae 7% Stand. Oi a li 
109 85 U. S. Steel 961 Inter. Petroleum. 17% 17% Stand. Oil of Ky.110% 111% | 
% % U. 8S. Steel ........ 96% 97% Magnolia Pete. ..130 133 Stand. Oil of Neb.246 248 
76% 65% Utah Copper ...... ac 68 National Transit . 22 22% Stand. Oil of N. J. 34 34% 
67% 52% Westinghouse Mfg.. 55% 56% N. Y. Transit 74 77. +«~‘Stand Oil of N.Y. 38% 39 
30% 20 White Eagle Oil.... 23% 24% sas aes ay ey 4 re : a. ae ane 
No.’ern Pipe Line. 89 92 Stand. Oil of O..295 299 
Car Loadings 
Freight car loadings by weeks com- Federal Reserve Statement 
Foreign Exchange pare as eeacaans 1923 1922 Ratio of Reserve 
, May 10.... 909,187 974,741 767,094 With all percentage computed on 
May 21 Year May 3 914.040 961.617 747,200 the basis introduced by the Reserve 
1924 Ago A og ee eae eo £9 een. Board on March 13, 1921, the highest 
pr. 26.... 878,892 962,578 751,111 : _ hg Mes , 
inline |... ose 4.35% 4.62% Apr. 19.... 876.923 958.042 706,137 and lowe st reserve System compare as 
BVOMC 6c cewcses 0556 0666 Apr. 12.... 881,299 947,271 700,155 eee: High Low 
Lira .......... 0444% 0482 Apr. 5.... 862,096 896,375 706,013 : 
France (Belg.) 0472 .0573 % Mar. 2 907,548 936,274 821,808 1934...... 93.7 May 14 13.8 Jan. 2 
i aopeeatagleaiye "900000000024 Mar. 22.... 908,651 916,818 837,241 ++ 18.2 July 26 71.3 Jan. 6 
Krone (Aus.) 0014% 0014% Mar. 15.... 916,953 904,116 815,082 s+ ileal 0.4 Aug. 9 11.5 Sam, 2 
Krone (Den.) .1692 .1856 Mar. 8.... 929,505 903,344 820,886 eee seny> eine 5 8 om ° 
Krone (Nor.) .1391 -1600 Mar. 1.... 945,049 918,624 793,115 The reserve percentages of the New 
Krona (Swe.) 2652 2668 Feb. 23.... 845,898 830,187 735,286 York Reserve Bank compares as fol- 
Peseta (Spain) . .1384 -1525 Feb. 16.... 935,109 816,646 773,275 lows: 
Milreis (Brazil). .1090 1035 Feb. 9.... 906,489 849,352 777,791 High Low 
Peso (Chile) ; -1101 .1280 Feb. 2.... 929,936 865,414 747,895 So) ee 91.5 May 14 73.8 Jan. 2 
Canadian Dollar. .9822 .9779 Jan. 26.... 891,326 869.464 743,728 > ee 87.6 Jun. 20 75.0 Jan. 3 
Jan. 19.... 895,276 864,297 731,109 j022...... 89.6 Jan. 25 79.3 Jan. 4 
Jan. 12.... 872,265 872,908 714,191 a 84.1 Sep. 21 36.5 Feb. 4 
Jan. 5.... 703,269 767,296 599,433 
Crude Oil Prodacti Commodity Prices 
rude Ui Production Money Rates ae 
Following are estimates of daily - 5 op ee " —_ 
average production from the different Call Loans .......-.es.00- 3% codstalle— nial ian 
ee Times Loans .......... 3% %-4% Wheat, No. 2 red.. $1.23% $1.51 
a Ay —_ 19 Commercial Paper ....... 414% Corn, No. 2 yellow. 96% 1.01 
92 923 ie Oats, No. 2 white. .58@.58% 56 
yediscc é g os ¢ 
Oklahoma ........ 444,450 481,500 a nagage Snane ss5eee = rh e Flour, Minn. patent. 6.40 7.00 
RRMMRN Sicicn ces ht 70,950 81,650 Bankers Acceptances 2% % Coffee, No. 7 Rio... 14% 1 
North Texas ...... 77,750 71,050 Bar Silver, London .,.... 34%d Sugar, granulated.. 074 .09 | 
Central Texas 206,500 129,450 Bar Silver, New York..... 66 %c Re, Bee, WW x0 0% 10.90@11.00 11.85 
North Louisiana 54.400 66,900 Pork, mess ......26.00@27.00 27.50 
Arkansas ..... 153,000 105,900 Beef, ‘family'..... 21.00@ 23.00 21.60 | 
Gulf Coast 109,300 95,100 
Fastern ....... -. 103,500 109,000 London Market Metale— 
Wyoming & Mont. 127,350 126,300 Money in London % up at 2% per Iron, 2X, Phila...22.75@23.50 33.50 
California eee 639,700 685,000 cent: short bills % up at 3 per cent; Steel billets, Pitts.. 40.00 45.00 
_ three months’ bills 4 up at 3% to — sere ee sevens Ry 4 Bie | 
, ‘ 86 ) 51.85 31 er cent. SONIGE ccccepoctaee 2.86 9.29 
Pree SNSReSSeHe eee Seen —_ Mecahsc\ die. ises 41.25 41.75 | 
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40 Wall Street 
New York 








FRAZIER JELKE & C0. 


Members New York Stock Exchange 
112 W.Adams St. 


Chicago 














NEW YORK BANK STOCKS 


AMOSFICGA.. os scawer 
\inerican Exchange , 
unk of United States..... 
BOWOFY «scccccescessevrens 
Bryant Park 


Broadway Cent, 


Bronx Beromem ..<oc cei. 
Bronx National 

Butchers & Drovers..... 
COBO 65:66 80s 68 OO Caw eee 
Central Mercantile ...... 
Chatham & Phenix 

Chelsea Exchange ..... 
CRORAIGRL -csakaws ev cawx 

Ceet i TOM sccea ss 
COMIEES, Gok ex.s ca oss 
Commerce 
Commonwealth 
Continental 

Corn Exchange 
Cosmopolitan 

Kast River 

Fifth Avenue 

oo) ee 

Kirst 

Garheld .csscsces 
GOtBamM@  see2iss 
Greenwich 

Harriman 

Hanover 46: - 
Manhattan Company 
Mechanics & Merchants. 
oo a sear 
National American 
New Netherland 
PE” 36 5a ¥3 oo ord aos 884 
gS eI 7 ee eee 
NE os ni cuales ae 08 ee 
Seaboard ; 
Seventh Avenue ....... 
ie ee 
State 
lrade Bank 
23d Ward 
Washington Heights 
Yorkville 


Bid 
214 


Asked 


218 


Paty) 
160 
555 
ace 
obe 


S15 
162 
352 
415 
14s 


160 


TRUST AND SURETY COMPANIES 


Alliance 
American Surety ...... 
payne, DB. Os & Beas 
SAMOOD. cc wcsese 
Bond & Mortgage 
Brooklyn 

Central Union 

umpire 

Kquitable eg 
rarmers Land & Title. 
Fidelity International 
Fulton 
Guaranty 
SS ona pane aie rR aes 
Irving-Columbia 

Kings County 

Lawyers Mortgage 
Lawyers Title 
Manufacturers 
Metropolitan ..... 
Mortgage Bond 

Mut. T. of W 
National Surety 
Now TOrk ..si0+0<s 
mM. Ee Be BE 
People's 


Realty Association ........ 
Realty Association, Ist pfd. 
Realty Association, 2d pfd.. 


pee eee ee 





Bid 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 

Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 

Kindly send requests to 

Current Literature Department 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 

“Serving a Nation” is the title of a large booklet telling by photo- 
graphs and text a very interesting story of the Cities Service 
Company; well worth sending for. 

United Bakeries Corporation—An investment firm specializing in the 
securities of Baking Companies will be pleased to mail full in- 
formation regarding the above or any other baking company 
upon request. 

‘‘Water Company Securities’”—A pamphlet has been issued by a firm 
specializing in this class of securities, giving qualifications that 
make them desirable as investments and also a_ selected list 
of companies whose bonds yield from 4.90% to 7.75%. 

“What 42 Years Without a Loss to Any Investor Means to You’’—A 
booklet describing tersely First Mortgage Real Estate bonds and 
their history has been prepared and is ready for distribution by 
One of the largest companies in this field, 

‘Municipal and Railroad Bonds’”—A weekly listing of high grade 
securities of this class, which may be secured for the asking. 
Issued by a New York Stock Exchange house. 

“Business in Presidential Years’—A careful study of the past Presi- 
dential years has developed some _ illuminating information 

which has been summarized in a special 12-page pamphlet cover- 

1896-1920, reviewing 1923 and giving an opinion on _ the 
business and security outlook for 1924. One of the leading 
Economic Services will gladly forward a copy on request. 

“Twenty Minutes Well Spent’’—is the title of a two-page folder now 
ready for distribution. It is written in plain, understandable 
language with the thought in mind that all who read may profit. 
The information contained in this folder is well presented and is 
worthy of every investor’s time and consideration. 

“The Formula of Safety’—The salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 

“Odd Lot Trading’’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of securities 
in odd lots. Issued by specialists in ‘Odd Lots.” 

“Record of Investments’’—A specially prepared loose leaf folder, con- 
taining detachable sheets properly marked and spaced for keep- 
ing accurate information regarding bonds, stocks, mortgages 
and real estate, including time purchased, price paid, income, 
etc.; also for keeping records regarding insurance, will be sent 
upon request for XL49, by a larg firm of investment bankers. 

Northwestern Railroads and the St. Paul situation is discussed in the 
current issue of a pamphlet published by a well known New 
York Stock Exchange house. 

“Kennecott Copper’’—A special analysis of this corporation has been 
prepared for distribution by a New York Stock Exchange firm. 

Constructive Investing is not exclusively investing for safety nor is it 
entirely investing for profit. Rather it is investing for safety 

plus protit. A booklet on this subject is available tor distribu- 
tion to men and women of means who desire to follow the 
soundest policy for the distribution of their funds. 

Circulars on Guaranteed Stocks, showing their strong investment 
position and excellent yields, together with description of cer- 
tain specific securities are available to investors upon request. 

“Electric Light & Power Companies’—A special circular has been 
issued by a New York Stock describing the 
development and future outlook for the electric light and power 


Exchange tirm, 


companies, including an analysis of the investment position of 
their bonds. 
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HE problem of every advertiser is how to 
reach the buyer. The financial advertiser 
has but a small number of possible customers to 
appeal to, but there the Law of Compensation 
enters in for his transactions run into very large 


| 
| 
Reaching the Investor 
figures. The fact that his appeal is circumscribed 





gives him an economic advantage in his choice 
of publications to advertise in. 

We are advertisers ourselves, and we know 
from experience that for the general advertiser 
as distinguished from the local advertiser there 
are not more than six dailies and four magazines 
in the whole United States that will stand steady 
profitable advertising. That is easily understood 
when you consider there are only 5 million pos- 
sible customers for securities of all kinds. Say 
that a third are negligible, and you have about 
3% million active. In every 100,000 of news- 
paper or magazine circulation there are, then, only 
an average of 3,500 possible customers for a finan- 
cial house—but you pay for the other 96,500 
that are of little value to you. That is why such 
advertising seldom pays. 

Every such publication would have to have 
over 300,000 circulation, costing you about $1.00 
an agate line, to equal The Financial World’s at 40 
cents a line. 

Every reader of The Financial World is a stock 
and bond buyer, and he buys for investment. 

Every reader is a possible customer of yours. 

Are you advertising in The Financial World? 
Its readers are loyal to its interests. They know | 
if they see it in The Financial World it is trust- 

| 
! 
| 
: 
| 
: 
| 





worthy, whether it be text or advertising. 
Send word and our Advertising Manager will call 
with further facts. 


Advertising Department 





THE FINANCIAL WORLD 


53 Park Place New York 


























